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&RPPLWWHH�5HSRUW

'DWH �� -DQXDU\ ����

&ODVVLILFDWLRQ )RU�*HQHUDO�5HOHDVH

7LWOH�RI�UHSRUW %XVNLQJ�DQG�6WUHHW�(QWHUWDLQPHQW�3ROLF\

5HSRUW�RI (]UD�:DOODFH��+HDG�RI�&LW\�3ROLF\�DQG�6WUDWHJ\
$QQHWWH�$FLN��'LUHFWRU�RI�3XEOLF�3URWHFWLRQ�DQG�/LFHQVLQJ

'HFLVLRQ�PDNHU /LFHQVLQJ�&RPPLWWHH

:DUGV�LQYROYHG $OO ZDUGV��ZLWK�D /LFHQVLQJ�IRFXV RQ�
x 6W�-DPHV¶V
x :HVW�(QG
x 0DU\OHERQH

��� ([HFXWLYH�6XPPDU\

��� :HVWPLQVWHU� LV� SRSXODWHG�ZLWK� UHVLGHQWLDO� DQG� EXVLQHVV� SUHPLVHV� VLWHG� FORVH� WR� DQG�
ZLWKLQ� QDWLRQDOO\� DQG� LQWHUQDWLRQDOO\� UHFRJQLVHG� FRPPHUFLDO�� FXOWXUDO� DQG� WRXULVW�
GHVWLQDWLRQV�DQG�WKLV�FUHDWHV�D�YLEUDQW�DQG�H[FLWLQJ�DWPRVSKHUH���7KHVH�DUHDV�RI�KLJK�
IRRWIDOO�DUH�DOVR�DWWUDFWLYH�WR�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV��KHOSLQJ�WR�FUHDWH�D� OLYHO\�
DQG�GLYHUVH�VWUHHW VFHQH�XQLTXH�WR�RXU�&LW\���

��� %XVNLQJ� DQG� VWUHHW� HQWHUWDLQPHQW� KDV� EHHQ� DQG� ZLOO� UHPDLQ� D� FRQVLGHUDWLRQ� IRU� RXU�
SODFHPDNLQJ�DQG�SXEOLF�VSDFH�GHVLJQ�DSSURDFKHV�HQVXULQJ RXU�&LW\�DQG�WRZQ�FHQWUHV�
UHPDLQ� DQ� DWWUDFWLYH� H[SHULHQFH� IRU� DOO�� +RZHYHU�� ZKLOVW� ZH� UHFRJQLVH� WKH� FXOWXUDO�
FRQWULEXWLRQ� WKDW� EXVNLQJ� DQG� VWUHHW HQWHUWDLQPHQW� DGGV� WR� WKH� &LW\¶V� YLEUDQF\� DQG�
FKDUDFWHU�� LW GRHV FDXVH�DGYHUVH�LPSDFWV DV�FHUWDLQ�ORFDWLRQV�KDYH�D�KLJK�QXPEHU�RI�
ORXG�RU�DPSOLILHG�SHUIRUPDQFHV�GDLO\��PHDQLQJ�ORFDOV�JHW�OLWWOH�RU�QR�UHVSLWH�IRU�OHQJWK\�
SHULRGV�RI�WLPH��,Q�DGGLWLRQ�WR�WKH�FRPSODLQWV�UHFHLYHG��LQ�VRPH�DUHDV�LQ�RXU�&LW\�LW�LV QRW�
DSSURSULDWH� IRU�EXVNLQJ� DQG� VWUHHW� HQWHUWDLQPHQW��7KLV� LV EHFDXVH�RI� WKH� QDWXUH� DQG�
GHVLJQ�DQG�XVH�RI�WKH�DUHDV� ZKLFK�FDQ�DW�WLPHV�FDXVH�SHGHVWULDQV�WR�VSLOO�RXW�RQWR�URDGV�
WR�JHW�SDVW�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�DQG�WKHLU�DXGLHQFH RU�LPSHGH RQ�SHGHVWULDQ�
IORZ�LQ�DOUHDG\�KLJKO\�FRQJHVWHG�DUHDV�

5HSRUW�DXWKRU
DQG�WHOHSKRQH

.LUVW\�0XQUR��3ULQFLSDO�3ROLF\�2IILFHU�7HO���������������
NPXQUR�#ZHVWPLQVWHU�JRY�XN
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��� 7KH�FRXQFLO�FRQVLGHUV�WKDW�WKH�&LW\�VKRXOG�DGRSW�D�QHZ�SROLF\�WKDW�

x SURPRWHV UHVSRQVLEOH�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW E\�GHYHORSLQJ D�YROXQWDU\�
&RGH�RI�&RQGXFW�WDLORUHG�WR RXU�&LW\

x HQFRXUDJHV� EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV� WR� LQWHJUDWH� LQWR RXU� FRPPXQLW\� E\�
GHYHORSLQJ�D�GHGLFDWHG�EXVNHU�DQG�VWUHHW�HQWHUWDLQPHQW�IRUXP

x UHFRJQLVHV�WKH�HVWDEOLVKHG�VHOI�UHJXODWLRQ�RI�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�DOUHDG\
SUHVHQW LQ�RXU�&LW\�

x VXSSRUWV QHZO\�FUHDWHG VHOI�UHJXODWLRQ VFKHPHV�ZLWK�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV
LQ�LGHQWLILHG�VXLWDEOH�DUHDV

x EDODQFHV�WKH�QHHGV�DQG�ULJKWV�RI�UHVLGHQWV DQG�EXVLQHVVHV�WKDW�DUH�QHDU�WR�SRSXODU�
EXVNLQJ� DQG� VWUHHW� HQWHUWDLQPHQW� ORFDWLRQV VR� WKH\� DUH� QRW� DGYHUVHO\� LPSDFWHG�
�LQIOLFWHG� E\�LQWURGXFLQJ�D�OLJKW�WRXJK�DSSURDFK�WR�FRQWURO�DQG�UHJXODWLRQ�

��� 7KH�FRXQFLO� LV VHHNLQJ� WR� LPSOHPHQW�D� WDUJHWHG�DQG DUHD VSHFLILF�SROLF\�DSSURDFK� WR�
EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�WKDW�FRQVLGHUV�

x WKH QXPEHU DQG�QDWXUH�RI�FRPSODLQWV�UHFHLYHG�
x WKH�OHYHO�RI�HQJDJHPHQW�ZLWK�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�DQG�WKHLU�ZLOOLQJQHVV�WR�

ZRUN�ZLWK�WKH�FRXQFLO�

x HQJDJHPHQW� ZLWK� WKH� ORFDO� FRPPXQLW\ LQFOXGLQJ� EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV��
UHVLGHQWV�DQG�EXVLQHVVHV�

x ZKDW�ZH�NQRZ�DERXW�WKH�DUHD¶V�GHVLJQ��XVH�DQG�FKDUDFWHULVWLFV�

��� %DVHG�XSRQ�FDUHIXO�FRQVLGHUDWLRQ�RI�HYLGHQFH�DQG�FROODERUDWLYH�HQJDJHPHQW� WKH�GUDIW�
%XVNLQJ�DQG�6WUHHW�(QWHUWDLQPHQW�3ROLF\��$SSHQGL[�$��FRQWDLQV�

x WKH�YROXQWDU\�&LW\�ZLGH�:HVWPLQVWHU�&RGH�RI�&RQGXFW DQG�3ROLF\
x GHWDLOV�RI�WKH�%XVNLQJ�DQG�6WUHHW�(QWHUWDLQPHQW�)RUXP�
x GHWDLOV�RI�WKH�VHOI�UHJXODWLRQ DQG�6WUHHW�3HUIRUPHUV�$VVRFLDWLRQ��63$� DUUDQJHPHQWV�

LQ�&RYHQW�*DUGHQ�DQG�7UDIDOJDU�6TXDUH
x GHWDLOHG�PDSV�RI�ZKHUH�WKH�FRXQFLO�LV�VHHNLQJ�WR�DGRSW�3DUW�9�RI�WKH�/RQGRQ�/RFDO�

$XWKRULWLHV�$FW������WR HLWKHU�SURKLELW�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�RU�WR OLFHQFH�
EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�LQ�GHVLJQDWHG�DUHDV�DQG�ORFDWLRQV�QDPHO\�DUHDV�
FHQWUHG�DURXQG�3LFFDGLOO\ &LUFXV��&KLQDWRZQ��/HLFHVWHU�6TXDUH DQG�2[IRUG�6WUHHW

x EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�OLFHQFH FRQGLWLRQV�
x GHWDLOV�RI�WKH�/LFHQVLQJ�$SSOLFDWLRQ�SURFHVV�
x GHWDLOV�RI�KRZ�WKH�FRXQFLO�ZLOO�PDQDJH�FRPSODLQWV�DQG�HQIRUFHPHQW
x D� FRPPLWPHQW� WR�PRQLWRU� DQG� UHYLHZ� WKH� DSSURDFK� GXULQJ� DQG� DIWHU� WKH� ILUVW� IXOO�

FDOHQGDU�\HDU�RI�LPSOHPHQWDWLRQ�
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��� 7KH� UHSRUW� VHWV� RXW� WKH� UDWLRQDOH� IRU WKH� SROLF\� GHYHORSPHQW� DQG� GHVLJQ� DQG VHHNV�
DSSURYDO�IURP�WKH�&RPPLWWHH�WR�KROG�D���ZHHN�FRQVXOWDWLRQ RQ�WKH�FRXQFLO¶V�ILUVW�GUDIW�RI�
WKH�3ROLF\ IURP ��WK -DQXDU\ ± ��UG )HEUXDU\��������

��� 5HFRPPHQGDWLRQV

��� 7KH�&RPPLWWHH�LV�UHFRPPHQGHG�WR�DSSURYH�WKDW�WKH�FRXQFLO�KROG�D���ZHHN FRQVXOWDWLRQ�
EHWZHHQ ��WK -DQXDU\ ± ��UG )HEUXDU\ ���� RQ�WKH�IROORZLQJ�

��� 7KH�FUHDWLRQ�RI�D�%XVNLQJ DQG�6WUHHW�(QWHUWDLQPHQW 3ROLF\��&RGH�RI�&RQGXFW� DQG�D�
GHGLFDWHG�%XVNHUV�DQG�6WUHHW�(QWHUWDLQHUV�)RUXP�

��� 6XSSRUWLQJ�HVWDEOLVKHG�VHOI�UHJXODWLRQ RI�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�LQ�&RYHQW�
*DUGHQ ZLWK�HQKDQFHG�FRXQFLO�RIILFHU�SUHVHQFH�WR�HQFRXUDJH�FRPSOLDQFH�RXWVLGH�RI�
WKH�63$�RSHUDWLQJ�DUHD�DQG�WLPHV�

��� 3LORWLQJ� QHZO\� HVWDEOLVKHG� VHOI�UHJXODWLRQ� RI� EXVNLQJ� DQG� VWUHHW� HQWHUWDLQPHQW� LQ�
7UDIDOJDU 6TXDUH E\� SURPRWLQJ� WKH� &RGH� RI� &RQGXFW�� KDYLQJ� D� 0HPRUDQGXP� RI�
8QGHUVWDQGLQJ� ZLWK� WKH� EXVNHUV DQG� VWUHHW� HQWHUWDLQHUV�� DQG� HVWDEOLVKLQJ� DQG�
PRQLWRULQJ�SLWFKHV�

��� $GRSWLRQ�RI�D�/LFHQVLQJ�5HJLPH�XQGHU�3DUW�9�RI�WKH�/RQGRQ�/RFDO�$XWKRULWLHV�$FW�
�����IRU�WKH�FRQWURO�DQG�UHJXODWLRQ�RI�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�LQ�GHVLJQDWHG�
VWUHHWV�DQG�DUHDV�

����� %XVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW� LV�SURKLELWHG� LQ� DOO� WKH�DUHDV� WR�ZKLFK�
3DUW� 9� RI� WKH� ����� $FW� ZLOO� DSSO\� DSDUW� IURP� WKRVH� GHVLJQDWHG� SLWFKHV�
ZKHUH�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�ZLOO�RQO\�EH�SHUPLWWHG�XQGHU�DQG�
LQ�DFFRUGDQFH�ZLWK�D�OLFHQFH WR�EXVN

����� SHUPLW�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW LQ�LGHQWLILHG�SLWFKHV�
����� SHUPLW�RQO\�OLFHQVHG�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�RQ�WKH�SLWFKHV�VXEMHFW�

WR�WKH�FRQGLWLRQV�RI�WKH�OLFHQFH
����� WKH� GHVLJQDWHG� VWUHHWV� DQG� DUHDV� DUH� FHQWUHG RQ� 3LFFDGLOO\ &LUFXV��

&KLQDWRZQ��/HLFHVWHU�6TXDUH�DQG�2[IRUG�6WUHHW

��� &DUU\LQJ�RXW�RQJRLQJ�DQG�TXDUWHUO\�PRQLWRULQJ��DQG�DQ�DQQXDO�UHYLHZ�DIWHU�RQH�IXOO�
FDOHQGDU \HDU�RI�RSHUDWLRQ�

��� 5HDVRQ�IRU�'HFLVLRQ

��� 7KLV�GUDIW�SROLF\�VHHNV�WR�EDODQFH�WKH�LQWHUHVWV�RI�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�ZLWK�
WKRVH�ZKR�OLYH��ZRUN�DQG�YLVLW�RXU�VWUHHWV�DQG�VKDUHG�SXEOLF�VSDFHV�E\�SURPRWLQJ�WKH�
EHVW� RI� EXVNLQJ� DQG� VWUHHW� HQWHUWDLQPHQW� WKURXJK� D� YROXQWDU\� &LW\�:LGH� &RGH� RI�
&RQGXFW�� VXSSRUWLQJ� EXVNHUV DQG� VWUHHW� HQWHUWDLQHUV WR� VHOI�UHJXODWH�� DQG� SURPRWLQJ�
PHPEHUVKLS�WR�WKH�:HVWPLQVWHU�%XVNLQJ�DQG�6WUHHW�(QWHUWDLQPHQW�)RUXP�
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��� 7KH GUDIW SROLF\�DOVR�UHFRJQLVHV�WKDW�LQ FHUWDLQ�ORFDWLRQV�ZLWKLQ�RXU�&LW\��WKHUH�LV�JRRG�
UHDVRQ�WR�EHOLHYH�WKDW�DV�D�UHVXOW�RI�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW WKHUH�KDV�EHHQ��LV�
EHLQJ��DQG�ZLOO� FRQWLQXH� WR�EH�XQGXH� LQWHUIHUHQFH�ZLWK�RU� LQFRQYHQLHQFH� WR�RU� ULVN� WR�
VDIHW\�RI�SHUVRQV�XVLQJ�D�VWUHHW�LQ�WKDW�SDUW�RI�WKHLU�DUHD�RU�RWKHU�VWUHHWV�ZLWKLQ�WKH�YLFLQLW\�
RI�WKDW�VWUHHW��DQG��RU�QXLVDQFH�WR�WKH�RFFXSLHUV�RI�SURSHUW\�LQ�RU�LQ�WKH�YLFLQLW\�RI�D�VWUHHW�
LQ�WKDW�SDUW�RI�WKHLU�DUHD �KHUHRQ�UHIHUUHG�WR�DV�DGYHUVH�LPSDFWV�� ,W�LV�WKHUHIRUH�SURSRVHG�
WR�DGRSW�3DUW�9�RI� WKH�/RQGRQ�/RFDO�$XWKRULWLHV�$FW������ IRU� WKH�DUHDV�RI� 3LFFDGLOO\�
&LUFXV��&KLQDWRZQ��/HLFHVWHU�6TXDUH�DQG�2[IRUG�6WUHHW VR�DV�WR�SURKLELW�EXVNLQJ�LQ�WKRVH�
DUHDV DSDUW� IURP� EXVNLQJ� WKDW� LV� FDUULHG� RQ� E\� OLFHQVHG� EXVNHUV� ZLWKLQ� WKH� HLJKW�
GHVLJQDWHG�EXVNLQJ�SLWFKHV�

��� 7KH� &RPPLWWHH� LV� EHLQJ� DVNHG� WR� DSSURYH� WKDW� D� ��ZHHN� FRQVXOWDWLRQ� RQ� WKH� GUDIW�
%XVNLQJ� DQG� 6WUHHW� (QWHUWDLQPHQW� 3ROLF\� DQG� LQYLWH� UHSUHVHQWDWLRQV�� )ROORZLQJ�
FRQVXOWDWLRQ��WKH�&RPPLWWHH�ZLOO�UHYLHZ�WKH�UHSUHVHQWDWLRQV�DQG�UHVSRQVHV�UHFHLYHG DW�
D�&RPPLWWHH�PHHWLQJ�WR�EH�KHOG�LQ�6SULQJ������ZKHUH�WKH�&RPPLWWHH�ZLOO�PDNH�WKHLU�
UHFRPPHQGDWLRQ�RQ�WKH�GUDIW�3ROLF\�IRU�WKH�FRQVLGHUDWLRQ�RI�)XOO�&RXQFLO�

��� ,QWURGXFWLRQ�

��� %XVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW� LV�D� IRUP�RI�HYROYLQJ�SHUIRUPDQFH�DUW�FRQVLVWLQJ�RI�
HQWHUWDLQPHQW�LQ�D�VWUHHW�RU�DUHDV�ZKHUH�WKH�SXEOLF�FRPPRQO\�KDYH�DFFHVV��7KH�SKUDVH�
µEXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW¶�VKRXOG�EH�JLYHQ�LWV�RUGLQDU\�PHDQLQJ�DV�FRPPRQO\�
DSSOLHG�LQ�HYHU\GD\�ODQJXDJH ZKLFK�FDQ�LQFOXGH��EXW�LV�QRW�OLPLWHG�WR��SHUIRUPDQFHV�E\
PXVLFLDQV��PDJLFLDQV��FRPHGLDQV��DUWLVWV��GDQFHUV��DFUREDWV�DQG�PLPH�DUWLVWV��

��� (YHU\ GD\� RXU� VWUHHWV� DUH� EURXJKW� WR� OLIH� ZLWK� SHUIRUPDQFHV�� 0XVLFLDQV�� PDJLFLDQV��
FRPHGLDQV��DUWLVWV DQG GDQFHUV FRPH�IURP�DOO�RYHU�WKH�ZRUOG�WR�SHUIRUP�KHUH�DQG�SOD\�
DQ� LPSRUWDQW� UROH� LQ� WKH� YLEUDQF\� RI� RXU�&LW\�� $W� WKH� VDPH� WLPH�� EXVNHUV� DQG� VWUHHW�
HQWHUWDLQHUV�VKDUH�WKH�VWUHHWV�DQG�RSHQ�VSDFHV ZLWK�HYHU\RQH�HOVH�ZKR�OLYHV��ZRUNV��
DQG�YLVLWV RXU�&LW\� DQG�ZH�UHFHLYH�DURXQG�������FRPSODLQWV�HDFK�\HDU�W\SLFDOO\�UHODWLQJ�
WR�QRLVH�DQG�REVWUXFWLRQ���$W�EXV\�WLPHV��ZH�DOVR�ZLWQHVV�ULVNV�WR�SXEOLF�VDIHW\ FDXVHG�
E\�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW ZKHUH�SHGHVWULDQV�VSLOO�RXW�RQWR�URDGV�WR�JHW�SDVW�
EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV DQG�WKHLU�DXGLHQFH�

��� ,W�LV�FRQVLGHUHG�WKDW�WKH�&RXQFLO�QHHGV WR�WDNH�D QHZ�DSSURDFK WR�EXVNLQJ WKDW EDODQFHV�
WKH�LQWHUHVWV�RI�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV E\�VXSSRUWLQJ�D�FXOWXUH�RI�FRQVLGHUDWLRQ�
IRU� RWKHUV ZKLOVW� HQVXULQJ� WKRVH� LQ� RXU� EXVNLQJ� KRWVSRWV� DUH� EHWWHU� SURWHFWHG� IURP�
DGYHUVH�LPSDFWV���

��� $ORQJVLGH�WKH�PDQDJHPHQW�RI�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW� WKH�FRXQFLO�DOVR�ZDQWV
WR�HQVXUH ZH�FRQWLQXH�WR�HQFRXUDJH�WDOHQW WKDW�FRQWULEXWHV�WR�RXU�&LW\¶V OLYHO\�DQG�GLYHUVH�
VWUHHW VFHQH��$�UHSRUW�E\�7KH�%XVNLQJ�3URMHFW� FRPSDUHV WKH�DSSURDFK�WDNHQ�E\�FLWLHV�

� 7KH�EXVNLQJ�3URMHFW�LV�D�&RPPXQLW\�,QWHUHVW�&RPSDQ\�IRU�VWUHHW�SHUIRUPHUV�DQG�KDV�D�PHPEHUVKLS�RI�F�����EXVNHUV�
IURP�DURXQG�WKH�ZRUOG���7KH�UHSRUW�FRQGXFWHG�LV�HQWLWOHG�µ7KH�%HDW�RI�WKH�6WUHHW�5HSRUW¶�����
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DFURVV�WKH�JOREH�WR�PDQDJH EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�DQG�FRQFOXGHG WKDW�FLWLHV�
ZLWK� PRGHUDWH� UHJXODWLRQV�� ZKLFK� DOVR� RIIHU� VXSSRUW� DQG�RU� SURPRWH� WKH� EXVNLQJ�
FRPPXQLW\��DUH�PRUH�OLNHO\�WR�EH�FRQVLGHUHG�DV�FLWLHV�WKDW�HQFRXUDJH�EXVNLQJ��:LWK�WKLV�
LQ�PLQG��RIILFHUV�DUH�WKHUHIRUH�ZRUNLQJ ZLWK�WKH�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�DQG�WKH�
63$V WR�

x HVWDEOLVK� D� GHGLFDWHG� VWUHHW� HQWHUWDLQPHQW� ZHEVLWH� WKDW� SURYLGHV� LQIRUPDWLRQ� DQG�
UHOHYDQW�XSGDWHV�WR�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV

x SURPRWH�WKH�FRPPXQLW\ WKURXJK�HYHQWV
x IRUPDOLVH� DQ� RQJRLQJ� SODWIRUP� RI� HQJDJHPHQW� WR� HQVXUH� WKDW� EXVNHUV� DQG� VWUHHW�

HQWHUWDLQHUV�KDYH�D�YRLFH�LQ�WKH�GHFLVLRQV�ZH�DQG�RXU�ZLGHU�FRPPXQLW\�WDNH

��� ([LVWLQJ�(QIRUFHPHQW 3RZHUV

��� 7KH�FRXQFLO�FXUUHQWO\�XVHV VHYHUDO H[LVWLQJ�HQIRUFHPHQW�SRZHUV�WR�WDFNOH�DQ\�EXVNLQJ�
DQG� VWUHHW� HQWHUWDLQPHQW� WKDW� LV� FDXVLQJ� DGYHUVH� LPSDFWV� RQ WKH VXUURXQGLQJV�
+RZHYHU� WKHVH� DUH� FRQVLGHUHG� LPSHUIHFW� WRROV� WR� GHDO� ZLWK� EXVNHUV� DQG� VWUHHW�
HQWHUWDLQHUV� DQG�ZH�FRPH�DFURVV� YDULRXV FKDOOHQJHV� LQ�RXU�DWWHPSWV WR�XVH� WKHP�
7KHVH�HQIRUFHPHQW�WRROV�DQG�WKHLU�DVVRFLDWHG�FKDOOHQJHV�DUH�GHWDLOHG�EHORZ�

x $QWLVRFLDO�%HKDYLRXU��&ULPH�DQG�3ROLFLQJ�$FW�����
7KH�FRXQFLO�FDQ�LVVXH�&RPPXQLW\�3URWHFWLRQ�1RWLFHV��&31V��ZKHQ�WKHUH�LV HYLGHQFH�
WKDW� WKH� FRQGXFW� RI� D� EXVNHU� RU� VWUHHW� HQWHUWDLQHU LV µFDXVLQJ� LQWLPLGDWLRQ�� DODUP��
KDUDVVPHQW�RU�GLVWUHVV�ZKLFK�LV KDYLQJ�D�GHWULPHQWDO�HIIHFW�RQ�WKH�TXDOLW\�RI�OLIH�RI�
WKRVH� LQ� WKH� ORFDOLW\� LV� SHUVLVWHQW� LQ� QDWXUH� DQG� LV� XQUHDVRQDEOH¶� $GPLVVLEOH�
HYLGHQFH FRQVLGHUHG�E\�WKH�FRXUWV�LQFOXGH ZLWQHVV�VWDWHPHQWV�IURP�WKRVH�LPSDFWHG�
7KHVH�PXVW GHPRQVWUDWH WKDW QXLVDQFH�RU�KDUP�LV�EHLQJ�FDXVHG WR�WKHLU�TXDOLW\�RI�
OLIH��EH\RQG�WKH�OHYHO�WKDW�FRXOG�EH FRQVLGHUHG�DV µLUULWDWLQJ¶��

,Q�RUGHU�WR�LVVXH�D�&31�WKH�FRXQFLO�PXVW�ZLWQHVV�WKH�DQWL�VRFLDO�EHKDYLRXU�IURP�WKH�
VDPH� LQGLYLGXDO� RQ� D� QXPEHU� RI� RFFDVLRQV� DQG� JR� WKURXJK� QXPHURXV VWDJHV��
LQFOXGLQJ� LVVXLQJ� D�ZDUQLQJ�� WKHQ� D� VWDWXWRU\� QRWLFH�� IROORZHG� E\� D� )L[HG�3HQDOW\�
1RWLFH�� �7KLV� SURFHVV� LV� VORZ�� UHQGLQJ WKH�HQIRUFHPHQW� DFWLRQ� LQHIIHFWLYH� 7KLV� LV�
IXUWKHU�FRPSRXQGHG�E\�WKH�WUDQVLHQW�QDWXUH�RI�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�ZKLFK
PDNHV LW�GLIILFXOW�WR�HYLGHQFH�D�SHUVLVWHQW�LVVXH�

x (QYLURQPHQWDO�3URWHFWLRQ�$FW�������(3$� DPHQGHG�E\�WKH�1RLVH�DQG�6WDWXWRU\�
1XLVDQFH�$FW�����
7KH�FRXQFLO�FDQ�LVVXH�1RLVH�$EDWHPHQW�1RWLFHV LI�WKH SHUIRUPDQFH�LV�FRQVLGHUHG D�
VWDWXWRU\� QXLVDQFH E\� D� GHWHUPLQLQJ� (QYLURQPHQWDO� +HDOWK� 2IILFHU�� $� VWDWXWRU\�

� .HHS�6WUHHW�/LYH�&DPSDLJQ�/WG�9�/RQGRQ�%RURXJK�RI�&DPGHQ��������³0UV�-XVWLFH�3DWWHUVRQ�VDLG�WKDW�³7DNHQ�
LQGLYLGXDOO\�RU LQ�FRPELQDWLRQ�WKH�DOWHUQDWLYH�PHDQV�VXJJHVWHG�GR�QRW�DGGUHVV�WKH�LVVXHV�WKDW�KDYH�EHHQ�
H[SHULHQFHG�E\�WKH�JURZWK�RI�EXVNLQJ�ZLWKLQ�WKH�%RURXJK�RI�&DPGHQ��,�KDYH�QR�KHVLWDWLRQ�LQ�KROGLQJ�WKDW�WKH�
DOWHUQDWLYH�PHDVXUHV�DUH�QRW�OHVV�UHVWULFWLYH�DQG��FHUWDLQO\��DUH�QRW�HTXLYDOHQW�WR�WKH�SRZHUV�XQGHU�WKH������$FW�IRU�
GHDOLQJ�LQ�D�FRPSUHKHQVLYH�ZD\�ZLWK�EXVNHUV´�
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QXLVDQFH�LV�DQ�REMHFWLYH�VWDQGDUG�GHILQHG�DV KDYLQJ D�SHUVLVWHQW�RU�GHWULPHQWDO�HIIHFW�
RQ�D�SHUVRQ¶V�TXDOLW\�RI�OLIH�

6LPLODUO\�WR�WKH�SURFHVV ZLWK�&31V��GHVFULEHG�DERYH��WKHUH�DUH�D�QXPEHU�RI�VWDJHV�
WR�DFKLHYLQJ�HQIRUFHPHQW�� ,Q�DGGLWLRQ� QRLVH IURP EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV��
ZKLOVW�RIWHQ FRQVLGHUHG�XQUHDVRQDEO\�ORXG� GR�QRW�QHFHVVDULO\ PHHW�WKH�WKUHVKROG�WR�
EH�FRQVLGHUHG�D�VWDWXWRU\ QXLVDQFH�

x 6HFWLRQ�����RI�WKH�+LJKZD\V�$FW�����
(QIRUFHPHQW�RIILFHUV FDQ�XVH�WKLV�SRZHU�WR�PRYH�SHRSOH�DORQJ�LI�WKH\�DUH�FDXVLQJ�
DQ XQODZIXO REVWUXFWLRQ� WR� WKH� +LJKZD\�� KRZHYHU� LW� LV� GLIILFXOW� IRU� RIILFHUV� WR�
GHPRQVWUDWH� WKDW�D�EXVNHU�RU�VWUHHW�HQWHUWDLQHU�KDV�ZLOIXOO\ FDXVHG�DQ�REVWUXFWLRQ�
DQG�RIWHQ�LW�LV�QRW�WKH�EXVNHU�RU�VWUHHW�HQWHUWDLQHU�WKHPVHOYHV�EXW�WKH�DXGLHQFH WKDW�
LV�FDXVLQJ�DQ�REVWUXFWLRQ���,Q�DGGLWLRQ�� LW�GRHV�QRW�DSSO\�WR�DQ\�EXVNLQJ�WKDW�WDNHV�
SODFH�LQ�RSHQ�VSDFHV�WKDW�GR�QRW�FRQVWLWXWH�WKH�KLJKZD\�

x 6HFWLRQ����RI�WKH�&RQWURO�RI�3ROOXWLRQ�$FW ����
,I�D�EXVNHU�RU�VWUHHW�HQWHUWDLQHU FKRRVHV�WR�XVH�D�ORXGVSHDNHU�GXULQJ�D SHUIRUPDQFH�
EHWZHHQ�WKH�KRXUV�RI���SP DQG���DP�WKH�IROORZLQJ�PRUQLQJ� WKLV�LV�DQ�RIIHQFH�XQGHU�
WKH�&RQWURO�RI�3ROOXWLRQ�$FW��+RZHYHU� WKLV�GRHV�QRW�GHDO�ZLWK�ORXG�SHUIRUPDQFHV�WKDW�
DUH�QRQ�DPSOLILHG�VXFK�DV� EUDVV� ZLQG�DQG�SHUFXVVLRQ� LQVWUXPHQWV� 0RUHRYHU�� LW�
FDQQRW�EH�XVHG�WR�GHDO�ZLWK�QRLVH�IURP�ORXGVSHDNHUV�GXULQJ�WKH�GD\�ZKHQ�VXFK�QRLVH�
FDQ�EH�KDYLQJ�D�GHWULPHQWDO�LPSDFW�RQ�EXVLQHVVHV�DQG�UHVLGHQWV�ZKR�DUH�QRW�DW�ZRUN�

x %\HODZV�PDGH�XQGHU�VHFWLRQ�����RI�WKH�/RFDO�*RYHUQPHQW�$FW�IRU�*RRG�5XOH�
DQG�*RYHUQPHQW��QR����DV�DPHQGHG
7KLV�E\HODZ�DSSOLHV�DFURVV�WKH�&LW\�DQG�HQDEOHV�WKH�FRXQFLO�WR�VHL]H�QRLVH�HTXLSPHQW
SHQGLQJ�SURVHFXWLRQ IRU�DQ\RQH�SOD\LQJ�D�PXVLFDO�LQVWUXPHQW�RU�DPSOLILHU�ZKLFK�LV�VR�
ORXG� FRQWLQXRXV�RU�UHSHDWHG�DV�WR�JLYH�UHDVRQDEOH�FDXVH�IRU�DQQR\DQFH� +RZHYHU��
GHPRQVWUDWLQJ�HYLGHQFH�RI�ZKHQ�D�EXVNHU�RU�VWUHHW�HQWHUWDLQHU KDV�FRQWUDYHQHG�WKLV�
E\HODZ ZLWKRXW�FOHDU�JXLGHOLQHV�LV�SUREOHPDWLF���7KLV�E\HODZ�DOVR�IDLOV�WR�KDYH�DQ\�
SHQDOW\�DVVRFLDWHG�ZLWK QRQ�DPSOLILHG�ORXG�SHUIRUPDQFHV�VXFK�DV�VLQJLQJ��

��� :LGHU�FKDOOHQJHV�WR�FXUUHQW�HQIRUFHPHQW�DOVR�LQFOXGH���

x %XVNHUV�DQG�VWUHHW�HQWHUWDLQHUV RQO\�WHPSRUDULO\�DFW�RQ�WKH� LQVWUXFWLRQV�RI�RIILFHUV�
�L�H��VWRSSLQJ�RU�WXUQLQJ�GRZQ�WKH�YROXPH�ZKHQ�DVNHG�IRU�D�IHZ�PLQXWHV�EXW� WKHQ�
LQFUHDVLQJ�WKH�YROXPH�RQFH�WKH�HQIRUFHPHQW�RIILFHU�KDV�ZDONHG�DZD\��

x :DUQLQJ�OHWWHUV�RU�HQIRUFHPHQW�QRWLFHV�FDQ�RQO\�EH�HIIHFWLYHO\�LVVXHG�WR�DQ�LQGLYLGXDO�
LI�WKH�FRXQFLO�KDV�DFFHVV�WR�WKH�SHUSHWUDWRU¶V�IXOO�QDPH�DQG�DGGUHVV��&RXQFLO�RIILFHUV�
DORQH�FDQQRW�FRPSHO�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�WR�SURYLGH�WKHLU�SHUVRQDO�GHWDLOV�
DQG� LI� WKLV� LQIRUPDWLRQ� LV�QRW� YROXQWHHUHG�� WKHQ RIILFHUV� UHTXLUH� WKH�VXSSRUW�RI� WKH�
3ROLFH� &XUUHQW�3ROLFH�UHVRXUFHV�DUH�XQGHUVWDQGDEO\�SULRULWLVHG�IRU�WKH�SUHYHQWLRQ�RI�
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KLJK�KDUP� FULPLQDO� DFWLYLW\� ZKLFK� PHDQV� WKHUH� DUH� RQJRLQJ� FKDOOHQJHV� IRU�
HQIRUFHPHQW�RIILFHUV WR�VHFXUH 3ROLFH VXSSRUW�

x 6WDWXWRU\� QRWLFHV� DUH� ORFDWLRQ� VSHFLILF�� 7KLV� PHDQV� WKDW� LI� VWDWXWRU\� QRWLFHV� DUH�
VHUYHG��WKLV�GRHV�QRW�SUHYHQW� WKH�EXVNHU�RU�VWUHHW�HQWHUWDLQHU�IURP�UHORFDWLQJ�WKHLU�
SHUIRUPDQFH�DQG�FDXVLQJ QXLVDQFH�LQ�DQRWKHU�DUHD��DQG�WKH�HQIRUFHPHQW�SURFHVV�
PXVW�EHJLQ�DJDLQ�

x 7KH� WUDQVLHQW� QDWXUH� RI� EXVNHUV� DQG� VWUHHW HQWHUWDLQHUV PHDQV� WKDW� HYHQ� LI� RQH�
LQFRQVLGHUDWH EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV LV�PRYHG�RQ��RU�HQIRUFHPHQW�DFWLRQ�LV�
WDNHQ��WKH\�DUH�UHSODFHG�E\�PRUH�RI�WKH�VDPH�

5HFHQW�,QWHUYHQWLRQV

��� $JDLQVW�D�EDFNGURS�RI�WKH�FKDOOHQJHV�ZLWK�H[LVWLQJ�HQIRUFHPHQW�SRZHUV DQG FRQVLVWHQWO\�
KLJK�FRPSODLQWV��WKH�FRXQFLO�KDV UHFHQWO\ WDNHQ D�QXPEHU�RI�GLIIHUHQW�DSSURDFKHV�LQ�DQ�
DWWHPSW� WR� UHGXFH� WKH�DGYHUVH� LPSDFWV FDXVHG�E\�EXVNLQJ�DQG� VWUHHW�HQWHUWDLQPHQW�
7KHVH�LQFOXGH�

x ,Q�������WKH�FRXQFLO�ZRUNHG�ZLWK�µ%XVNLQ/RQGRQ¶��ZKLFK�ZDV�LQWURGXFHG�E\�WKH�0D\RU�
RI�/RQGRQ�� �7KLV�VFKHPH� LGHQWLILHG�DSSURSULDWH�DUHDV� IRU�EXVNLQJ�DFURVV�/RQGRQ��
LQFOXGLQJ�ZLWKLQ�:HVWPLQVWHU�� GHYHORSHG� D�&RGH� RI� &RQGXFW�� DQG� KDG� D� EXVNLQJ�
WDVNIRUFH�WR�KHOS�HQVXUH�WKH�&RGH�ZDV�IROORZHG��7KLV�WDVNIRUFH�KRZHYHU�LV�QR�ORQJHU�
RSHUDWLRQDO DQG�WKH�VFKHPH�LV�OHVV�HIIHFWLYH�ZLWKRXW�WKH�WDVNIRUFH�SUHVHQFH�

x ,Q�������D�GHGLFDWHG�EXVNLQJ�HQIRUFHPHQW�WHDP�RI���&LW\�,QVSHFWRUV�ZDV�LQWURGXFHG��
ZKLFK�KHOSHG�WR�HQFRXUDJH�SUR�DFWLYH�FRPSOLDQFH�DQG�DFKLHYHG D���� UHGXFWLRQ�LQ�
FRPSODLQWV��+RZHYHU� D FRPELQDWLRQ�RI UHVRXUFLQJ�SUHVVXUHV�DQG�WKH�FKDOOHQJHV� RI�
DFKLHYLQJ� HIIHFWLYH� HQIRUFHPHQW� ZLWK� H[LVWLQJ� SRZHUV� PHDQW� WKDW� GHGLFDWHG� DQG�
FRQVWDQW�SDWUROV�FRXOG�QRW�EH�D�VXVWDLQDEOH�ORQJ�WHUP�VROXWLRQ� DQG�WKLV�WDVNIRUFH�LV�
QR�ORQJHU�RSHUDWLRQDO��

��� 7KH�FRXQFLO� LV�VHHNLQJ� WR�HQKDQFH�WKH�HQIRUFHPHQW�SRZHUV�DYDLODEOH� LQ�DUHDV�ZKHUH�
EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�FDXVH�DGYHUVH�LPSDFWV�WR�HQVXUH�ZH�DUH�DEOH�WR�WDNH�
WDUJHWHG�DFWLRQ�DJDLQVW�WKH�FKDOOHQJHV�IDFHG�

��� (YLGHQFH

��� 7R�LQIRUP�WKH�GHYHORSPHQW�RI�D�QHZ�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�SROLF\��RIILFHUV�
UHYLHZHG�WKH�GDWD�DQG�HYLGHQFH�DYDLODEOH�WR� WKH�FRXQFLO��FRQVLGHUHG� WKH� JHQHUDO�XVH�
DQG�FKDUDFWHULVWLFV�RI� ORFDWLRQV�LQ�RXU�&LW\ DQG�KRZ�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�
LQWHUDFWV� ZLWK� WKLV�� DQG� XQGHUWRRN� H[WHQVLYH� HQJDJHPHQW� ZLWK� RXU� FRPPXQLW\�� $Q�
RYHUYLHZ�RI�WKH�GDWD�DQG�HYLGHQFH�FROODWHG�LV�DWWDFKHG�DV�$SSHQGL[�% DQG�D�VXPPDU\�
LV�SURYLGHG�EHORZ�

&RPSODLQWV



�

��� 7KH�FRXQFLO�UHFHLYHV FRPSODLQWV�DERXW�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW� LQ�QXPHURXV�
ZD\V� LQFOXGLQJ� WKURXJK� VFKHGXOHG� DQG� DG� KRF� RIILFHU� PHHWLQJV� ZLWK� UHVLGHQWV� DQG�
EXVLQHVVHV�� ZULWWHQ� FRPSODLQWV�� DQWL�VRFLDO� EHKDYLRXU� ORJV�� LPSDFW� VWDWHPHQWV��
HQYLURQPHQWDO�KHDOWK� UHTXHVWV�DQG�SHWLWLRQV�� 7KH�PRVW�FRPPRQ�FRPSODLQWV� UHFHLYHG�
LQFOXGH�

x 8QUHDVRQDEOH�OHYHOV�RI�QRLVH RIWHQ��EXW�QRW�H[FOXVLYHO\��IURP�WKH�XVH�RI�DPSOLILHUV�
DQG�ORXG�LQVWUXPHQWV�LQFOXGLQJ�SHUFXVVLRQ�DQG�LWHPV�XVHG�DV SHUFXVVLYH LQVWUXPHQWV�
VXFK�DV�SRWV�DQG�SDQV��EUDVV DQG�ZLQG�LQVWUXPHQWV

x 6RXQG�FODVK�IURP�PXOWLSOH�ORXG�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV LQ�WKH�VDPH�DUHD
x 3HUIRUPDQFH� IDWLJXH� GXH� WR EXVNHUV�DQG� VWUHHW� HQWHUWDLQHUV SHUIRUPLQJ� RQH�DIWHU�

DQRWKHU�LQ�WKH�VDPH�SODFH�IRU�XS�WR�HLJKW�KRXUV�HYHU\ GD\
x /LPLWHG�DQG�UHSHWLWLYH�UHSHUWRLUH
x 2EVWUXFWLRQV�FDXVHG�E\�SHUIRUPDQFH�DXGLHQFHV� WKDW�FDQ� LPSHGH�RQ�HQWUDQFHV�RU�

H[LWV�WR�EXVLQHVVHV�

x 7KH�TXDOLW\�RI�VRPH�SHUIRUPDQFHV�

��� 7DEOH���EHORZ�GHPRQVWUDWHV�WKDW�WKH�DQQXDO�YROXPH�RI�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�
UHODWHG�QRLVH�FRPSODLQWV�WKH�FRXQFLO�UHFHLYHV�LV�FRQVLVWHQWO\�KLJK��

7DEOH �� 1XPEHU�RI�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�FRPSODLQWV�IURP�$SULO������WR�1RYHPEHU�����

<HDU $SU����� ± $SU����� $SU����� ± $SU�����
$SU������± 1RY�����

���PRQWKV�

1XPEHU�RI�
FRPSODLQWV

���� ���� ����

��� 7DEOH� �� GHPRQVWUDWHV� WKH� DUHDV� DFURVV� WKH� &LW\� ZKHUH� WKHVH� FRPSODLQWV� DUH� PRVW�
IUHTXHQWO\� UHFHLYHG� �DUHDV� KDYH� EHHQ� GHWHUPLQHG� E\� JURXSLQJ� VWUHHWV� WKDW� IDOO� LQWR
QDWXUDO�YLVLWRU FLUFXLWV��WKRURXJKIDUHV RU�GHVWLQDWLRQV��
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7DEOH�����%XVNLQJ DQG�VWUHHW�HQWHUWDLQPHQW�FRPSODLQWV�E\�DUHD�$SULO������± 1RYHPEHU�������RQO\�VWUHHWV�
ZKHUH�PRUH�WKDQ����FRPSODLQWV�ZHUH�UHFHLYHG GXULQJ�WKLV�WLPH KDYH�EHHQ�LQFOXGHG� LQ�WKH�FDOFXODWLRQV�
EHORZ�

$UHD 1XPEHU�RI�&RPSODLQWV
2[IRUG�6WUHHW� �����

3LFFDGLOO\�&LUFXV��&KLQDWRZQ�	 /HLFHVWHU�6TXDUH� ���

(PEDQNPHQW� ���

7KHDWUHODQG� ���

-DPHV�6WUHHW� ���

3LFFDGLOO\� ���

%D\VZDWHU� ���

7KH�6WUDQG ����

7UDIDOJDU�6TXDUH� ����

&RYHQW�*DUGHQ�� ��

5HJHQW�6WUHHW�� ���

:KLWHKDOO�� ��

&LUFXV�5RDG ��

1R�/RFDWLRQ�5HFRUGHG ���

7RWDO ������

2EVHUYDWLRQV

�������� (QIRUFHPHQW�2IILFHUV�ZLWQHVV� ULVNV� WR� SXEOLF� VDIHW\� ZKHUH� SHGHVWULDQV� VSLOO� RXW� RQWR
URDGV WR� JHW� SDVW� EXVNHUV RU� VWUHHW� HQWHUWDLQHU DQG� WKHLU� DXGLHQFH�� RU� ZLWQHVV�
SHUIRUPDQFHV� DQG� WKHLU� DXGLHQFH LPSHGLQJ� RQ� SHGHVWULDQ� IORZ� LQ� DOUHDG\� KLJKO\�
FRQJHVWHG�DUHDV�RI�IRRWIDOO� 2IILFHUV RIWHQ QHHG�WR�LQWHUYHQH�WR�DVN�EXVNHUV DQG�VWUHHW�
HQWHUWDLQHUV WR FRQWURO�WKHLU�DXGLHQFH RU�FHDVH�WKHLU�SHUIRUPDQFH�DQG�PRYH�WR�DQRWKHU�
ORFDWLRQ��7KH�SLFWXUHV�EHORZ�GHPRQVWUDWH� WKH�SHUIRUPDQFH�VSDFH�DQG� DXGLHQFH VL]H�
XVHG� E\� VRPH� EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV DQG� IUHTXHQWO\� VHHQ� E\� HQIRUFHPHQW�
RIILFHUV� DQG�KRZ� WKLV�FDQ�DGYHUVHO\ LPSDFW�RQ�SHGHVWULDQ� IORZ� LQ�DOUHDG\�FRQJHVWHG�
DUHDV���

� /HLFHVWHU�6TXDUH��:DUGRXU�6WUHHW��&KDULQJ�&URVV�5RDG��3LFFDGLOO\�&LUFXV��*HUUDUG�6WUHHW��&RYHQWU\�6WUHHW��1HZSRUW�3ODFH
� 9LOOLHUV�6WUHHW��(PEDQNPHQW�3ODFH��9LFWRULD�(PEDQNPHQW
� *UHDW�1HZSRUW�6WUHHW��&UDQERXUQ�6WUHHW��6W�0DUWLQ¶V�3ODFH��6W�0DUWLQ¶V�/DQH
� -DPHV�6WUHHW��1HZ�2[IRUG�6WUHHW
� 3LFFDGLOO\�6WUHHW��*ODVVKRXVH�6WUHHW
� 4XHHQVZD\��%D\VZDWHU�5RDG
� 7UDIDOJDU�6TXDUH��1RUWKXPEHUODQG�$YHQXH
�� &RYHQW�*DUGHQ��-DPHV 6WUHHW��/RQJ�$FUH
�� 5HJHQW�6WUHHW��6RXWK�0ROWRQ�6WUHHW
�� 3DUOLDPHQW�6WUHHW
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)LJXUH�����3LFWXUHV�WDNHQ�1RYHPEHU������LQ�/HLFHVWHU�6TXDUH���7KH�3LFWXUHV�KDYH�EHHQ�EOXUUHG�WR�SURWHFW�
WKH�LGHQWLW\�RI�WKRVH�LQ�WKH�LPDJH��7KH�FLUFOH�GHPRQVWUDWHV�WKH�SRVLWLRQ�RI�WKH�EXVNHU�LQ�WKLV�LPDJH��

��� $�VXPPDU\�RI�WKH�JHQHUDO�UHSUHVHQWDWLYH�SRVLWLRQ�RI�DXWKRULVHG�RIILFHUV¶�H[SHULHQFH�ZLWK�
EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�LV�SURYLGHG EHORZ�

x &LW\�,QVSHFWRU�&RXQFLO�2IILFHUV ��� KRXU�����GD\V�D�\HDU�VKLIW�ZRUNHUV�
2IILFHUV�IHHO� WKDW�UHVSRQVLEOH�EXVNLQJ�FDQ�FRQWULEXWH�FXOWXUDOO\� WR�WKH�ERURXJK��EXW�
WKDW� GXH� WR� DGYHUVH� LPSDFWV�� VWURQJHU� FRQWUROV� DUH� UHTXLUHG�� 7KH\� IHHO� WKH\ DUH�
XQDEOH� WR�FDUU\�RXW�HIIHFWLYH�HQIRUFHPHQW� WR� WDFNOH� LVVXHV ZLWK�H[LVWLQJ� UHVRXUFHV�
DQG�SRZHUV��DQG�ZKLOVW�EXVNLQJ�LV�SHUPLWWHG�LQ�DOO�DUHDV�RI�RXU�&LW\���7KLV�LV HVSHFLDOO\�
WKH�FDVH�LQ�RXU�SRSXODU�EXVNLQJ�DQG VWUHHW�HQWHUWDLQPHQW�DUHDV�

x %XVNLQJ�(QIRUFHPHQW�7HDP��D�WDVNIRUFH RI�IRXU�GHGLFDWHG�EXVNLQJ�DQG�VWUHHW�
HQWHUWDLQPHQW�&LW\�,QVSHFWRU�2IILFHUV RSHUDWLQJ�LQ������
7KLV�WHDP�EXLOW�D�VWURQJ�UHODWLRQVKLS�ZLWK�PDQ\�RI�WKH�HVWDEOLVKHG�EXVNHUV�DQG�VWUHHW�
HQWHUWDLQHUV LQ�RXU�&LW\�EXW�DOVR�FDPH�DFURVV�D�KLJK�YROXPH�RI� WUDQVLHQW�DQG�QHZ�
EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�GDLO\��2IILFHUV�IHOW WKH�PDMRULW\�RI� WKH�EXVNHUV DQG�
VWUHHW� HQWHUWDLQHUV ZHUH UHVSRQVLEOH�� HVSHFLDOO\� WKRVH� WKDW� ZHUH� HVWDEOLVKHG�� DQG�
PRVW�ZHUH JHQHUDOO\� FRPSOLDQW�ZKHQ�DVNHG� WR� DGMXVW� WKHLU� EHKDYLRXUV��+RZHYHU��
GHWHUULQJ� LUUHVSRQVLEOH� SUDFWLFHV� ZDV� RQO\� HIIHFWLYH� ZKHQ� RIILFHUV ZHUH� D� YLVLEOH�
SUHVHQFH�LQ�WKH�DUHD��DQG�GXH�WR�WKH�VL]H�DQG�GLVWDQFH�EHWZHHQ�WKH�ORFDWLRQV�WKH\�
QHHGHG�WR�FRYHU��DQG�WKH�GDLO\�FKXUQ�RI�QHZ�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV� WKLV�
ZDV�QRW�DOZD\V�SRVVLEOH�DQG�ZRXOG�XOWLPDWHO\�UHTXLUH�DQ�LQYHVWPHQW�RI�VLJQLILFDQWO\�
PRUH GHGLFDWHG�UHVRXUFHV���7KH\�IHOW�WKDW�SUR�DFWLYH FRQWUROV�ZHUH QHHGHG WR�PDNH�
FOHDU�WR�DOO�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�ZDQWLQJ�WR�SHUIRUP�LQ�WKH�&LW\�KRZ�WKH\�
VKRXOG�FDUU\�RXW�WKHLU�SHUIRUPDQFH� 7KLV�ZRXOG�ERWK�UHGXFH�WKH�LPSDFWV�DQG�SURYLGH�
FOHDU�UXOHV�IRU ZKHQ�HQIRUFHPHQW VKRXOG�WDNH�SODFH��

x 0HWURSROLWDQ�3ROLFH�6HUYLFH�
7KH�0HWURSROLWDQ�SROLFH�KDYH�FLWHG�WKDW�FURZGLQJ�DV�D�UHVXOW�RI�VWUHHW�HQWHUWDLQPHQW�
DQG�EXVNLQJ�KDV�DWWUDFWHG�FULPH�DQG�FUHDWHG�VDIHW\�ULVNV��7KHUH�DUH�FRQFHUQV�DERXW�
H[SORLWDWLRQ� RI� YXOQHUDEOH� SHRSOH� DQG� WKH� FXUUHQW� ODFN� RI� HIIHFWLYH� OHJLVODWLRQ� DQG�
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UHVSRQVHV��7KH�3ROLFH�DUH�VXSSRUWLYH�RI�D�VFKHPH�WR�LPSURYH�YLEUDQF\��TXDOLW\�DQG�
EHKDYLRXUV�RI�EXVNHUV�

8VH�DQG�&KDUDFWHULVWLFV�RI�DUHDV

��� 7KH�FRXQFLO�KDV DOVR�FRQVLGHUHG WKDW�WKH�H[SHULHQFH�RI�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�
LQ� RXU� &LW\� FDQ� EH� UHPDUNDEO\� GLIIHUHQW IURP RQH� ORFDWLRQ� WR� DQRWKHU� ZKLFK� FDQ� EH�
DWWULEXWDEOH�WR KRZ�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�LQWHUDFW�ZLWK�WKH�JHQHUDO�XVH��GHVLJQ
DQG�FKDUDFWHULVWLFV�RI�DQ DUHD�

x &RYHQW�*DUGHQ

&RYHQW�*DUGHQ�LV D�JOREDOO\�UHFRJQLVHG�YLVLWRU�GHVWLQDWLRQ�WKDW�RIIHUV�WKH RSSRUWXQLW\ IRU�
SHRSOH WR� H[SHULHQFH� D� IHZ� KRXUV� ZDQGHULQJ WKURXJK� D� P\ULDG� RI VKRSV�� PDUNHWV�
UHVWDXUDQWV�DQG�EDUV���7KH�DUHD LV�HQWLUHO\�SHGHVWULDQLVHG�ZLWK�VKDUHG�SXEOLF�VSDFHV�WKDW�
FRPIRUWDEO\�KRVW�ERWK�ODUJH�SHUIRUPDQFHV�DQG�SDVVLQJ�SHGHVWULDQV�

,Q� &RYHQW� *DUGHQ� 1RUWK� +DOO�� :HVW� 3LD]]D� DQG� &RXUW\DUG�� D� 6WUHHW 3HUIRUPHUV�
$VVRFLDWLRQ��63$��� ZKLFK�KDV�EHHQ�HVWDEOLVKHG�IRU RYHU����\HDUV RSHUDWHV�WR�IRVWHU�D�
ZLGH�UDQJLQJ�UHSHUWRLUH�RI�ZRUOG�OHDGLQJ�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV��7KH�63$�KROGV
DXGLWLRQV��GRHV QRW�SHUPLW�DQ\�SHUIRUPDQFHV�WKDW�XVH�LQVWUXPHQWV�RU�HTXLSPHQW�WKDW�DUH�
OLNHO\� WR� FDXVH� D� QXLVDQFH� �LQFOXGLQJ� ZLQG� LQVWUXPHQWV�� EUDVV� LQVWUXPHQWV�� HOHFWULF�
JXLWDUV��GUXPV��DFFRUGLRQV�� EDJSLSHV�RU�GLGJHULGRRV��DQG�EDWWHU\�SRZHUHG�DPSOLILHUV�
XQOHVV�XVHG�WR�SOD\�D�EDFNLQJ�WUDFN���DQG�SURYLGH�VHOI�UHJXODWRU\�VXSSRUW�XQWLO��SP�HDFK�
HYHQLQJ���7R�HQVXUH�HTXLW\�DQG�IDLUQHVV�IRU�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�VKDULQJ�WKH�
VSDFH�� WKH� 63$� KROGV D� GDLO\� UDQGRPLVHG� EDOORW� WKDW� VHOHFWV� WKH� RUGHU� RI� SHUPLWWHG�
EXVNHU DQG�VWUHHW�HQWHUWDLQHUV�HDFK�GD\���7KH 63$�LV�DOVR�WKH�UHSUHVHQWDWLYH�YRLFH�RI�
EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV���

&RPSODLQWV� DERXW� EXVNLQJ� DQG� VWUHHW� HQWHUWDLQPHQW� DUH� VWLOO� UHFHLYHG� KHUH�� KRZHYHU�
WKHVH� WHQG� WR� UHODWH� WR� WKH� DUHDV� RI� &RYHQW *DUGHQ� RXWVLGH� RI� WKH� 63$� PDQDJHG�
ORFDWLRQV DQG�KRXUV�RI�RSHUDWLRQ ± LQ�SDUWLFXODU�-DPHV�6WUHHW�DQG�WKH�(DVW�3LD]]D���

x 7UDIDOJDU�6TXDUH

7UDIDOJDU�6TXDUH�LV�D�GHVWLQDWLRQ�NQRZQ�IRU WKH 1DWLRQDO�*DOOHULHV��IRXQWDLQV��1HOVRQV�
FROXPQ�� KLVWRULFDO� DQG� FRQWHPSRUDU\� VWDWXHV DQG� SXEOLF� DUWZRUN�� 7KH� FRXQFLO� RQO\�
PDQDJHV WKH� QRUWK� WHUUDFH� DQG� VXUURXQGLQJ� VWUHHWV� RI� 7UDIDOJDU 6TXDUH�� ZLWK� WKH�
UHPDLQGHU EHLQJ PDQDJHG�E\�WKH�*UHDWHU�/RQGRQ�$XWKRULW\��ZKR GR�QRW�SHUPLW�EXVNLQJ�
DQG�VWUHHW�HQWHUWDLQPHQW�RQ� WKHLU� ODQG ZLWKRXW� WKHLU�SHUPLVVLRQ���7KH�QRUWK� WHUUDFH�RI�
7UDIDOJDU�6TXDUH��VLPLODU� WR�&RYHQW�*DUGHQ� LV�D VPDOO� ORFDOLVHG DUHD WKDW� LV�HQWLUHO\�
SHGHVWULDQLVHG� ZLWK� VKDUHG� SXEOLF� VSDFHV� WKDW� FDQ� FRPIRUWDEO\� KRVW� ERWK� ODUJH�

ϭϯ dŚŝƐ�ŝƐ�Ă�ƐĞůĨͲŵĂŶĂŐĞĚ�ŐƌŽƵƉ�ŽĨ�ƐƚƌĞĞƚ�ƉĞƌĨŽƌŵĞƌƐ�
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SHUIRUPDQFHV� DQG� SDVVLQJ� SHGHVWULDQV� 7KHUH� DUH� QR� UHVLGHQWV� DQG� RQO\� D� IHZ�
EXVLQHVVHV�WKDW�RSHUDWH�FORVH�WR�WKLV�DUHD���

7KH�GHVLJQ�RI� WKH�VSDFH�PHDQV� WKDW�EXVLQHVVHV�DQG� UHVLGHQWV�DUH� OHVV� LPSDFWHG�E\�
QRLVH� IURP� EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV� WKDQ� LQ� RWKHU� KRWVSRW� DUHDV� LQ� RXU� &LW\���
,QVWHDG� WKH� QDWXUH� RI� FRPSODLQWV� DERXW� EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV� WHQGV� WR� EH�
IRFXVHG� RQ� WKH� QXPEHU� DQG� TXDOLW\� RI EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV LQ� D� VPDOO�
FRQFHQWUDWHG�VSDFH���

,Q�UHVSRQVH�WR�WKH�FRXQFLO¶V�HQJDJHPHQW�ZLWK�WKH�FRPPXQLW\�WR�GHVLJQ�D�QHZ�SROLF\��WKH�
EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�FRPPXQLW\�KHUH�KDYH�IRUPHG�D�QHZ�63$ FDOOHG�WKH�
:HVWPLQVWHU� 63$�� � 7KH� :HVWPLQVWHU� 63$� KRZHYHU� RQO\� RSHUDWHV� LQ� WKH� DUHDV� RI�
7UDIDOJDU�6TXDUH�DQG�/HLFHVWHU�6TXDUH DQG�KDV�UHSUHVHQWDWLYHV�LQ�HDFK�RI�WKHVH�DUHDV�
WR�ZRUN�ZLWK�WKH�FRXQFLO�DQG�ORFDO�UHVLGHQWV�DQG�EXVLQHVVHV���7KH\�KDYH�DOVR�VHW�XS D�
ZHEVLWH�ZKLFK�UHVLGHQWV�DQG�EXVLQHVVHV�FDQ�FRQWDFW�LI�WKH\�KDYH�D�FRPSODLQW�RU�FRQFHUQ��

x 2[IRUG�6WUHHW

2[IRUG� 6WUHHW� LV� ORFDWHG� LQ� WKH :HVW� (QG� DQG� UXQV� IURP 7RWWHQKDP� &RXUW�
5RDG WR 0DUEOH� $UFK YLD� 2[IRUG� &LUFXV�� ,W� LV� (XURSH
V� EXVLHVW� VKRSSLQJ� VWUHHW� ZLWK�
DURXQG�KDOI�D�PLOOLRQ�GDLO\�YLVLWRUV���,W�LV�DOVR�D�PDLQ�WKRURXJKIDUH�IRU /RQGRQ�EXVHV DQG�
WD[LV��DQG�WKHUH�DUH�D�QXPEHU�RI�UHVLGHQWV�LQ�WKH�VXUURXQGLQJ�VWUHHWV�

&RPSHWLWLRQ�IRU�ERWK�SHUIRUPDQFH�VSDFH�DQG�WR�EH�KHDUG�DERYH�WKH�DPELHQW QRLVH�LV�D�
VLJQLILFDQW� FKDOOHQJH�� DQG� WKLV� KDV�PHDQW� WKDW� VRPH�EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV�
KDYH�FKRVHQ�WR�SHUIRUP�LQ�LQDSSURSULDWH�ORFDWLRQV� 7KLV�FDQ�FDXVH SHGHVWULDQV�WR�VSLOO�
RXW� LQWR� WKH� URDGV� WR� JHW� SDVW�� FDXVH� REVWUXFWLRQV� RQ� DOUHDG\� FRQJHVWHG� VWUHHWV� IRU�
SDVVLQJ�SHGHVWULDQV�WU\LQJ�WR�PRYH�SDVW�EXVNHU�DQG�VWUHHW�HQWHUWDLQHU DXGLHQFHV DQG�
FDQ�UHVXOW�LQ�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV UDLVLQJ�WKHLU�YROXPH�WR�XQUHDVRQDEOH�OHYHOV�
FUHDWLQJ D�QXLVDQFH�IRU�VXUURXQGLQJ�EXVLQHVVHV�DQG�UHVLGHQWV���

7KHUH�LV�QRW�D�VHQVH�RI�IDPLOLDU�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW FRPPXQLW\�LQ�2[IRUG�
6WUHHW� QRU� RI� FRQVLVWHQW� ORFDWLRQV� IRU� SHUIRUPDQFHV�� ,QVWHDG� EXVNHUV� DQG� VWUHHW�
HQWHUWDLQHUV� WHQG� WR� EH� PRUH� WUDQVLHQW� DQG� DUH W\SLFDOO\� VSUHDG RXW� PDNLQJ� VHOI�
UHJXODWLRQ�DORQJ�WKLV�H[SDQVH�RI�URDG�D�FKDOOHQJH���7KHUH�LV�DOVR�DQ LQFUHDVLQJ�WUHQG LQ�
WKLV�DUHD�ZKHUH�VRPH�DFWLYLW\�ZRXOG�DSSHDU�WR�EH�PRUH�DOLJQHG�ZLWK�EHJJLQJ�WKDQ VWUHHW�
HQWHUWDLQPHQW��RIWHQ�XVLQJ�DQLPDOV�WR�DWWUDFW�PRUH�LQFRPH�

x 3LFFDGLOO\�&LUFXV��&KLQDWRZQ�	�/HLFHVWHU�6TXDUH

7KHVH�DUHDV� ZKLOVW�GLVWLQFWO\�QDPHG�DQG�LQGLYLGXDOO\�UHFRJQLVHG� DUH�RQO\�D�IHZ�PLQXWHV¶�
ZDON�DZD\�IURP�HDFK�RWKHU�DQG�WRJHWKHU�WKH\�IRUP�D�VLQJOH�SRSXODU�YLVLWRU�GHVWLQDWLRQ�
7KLV�GHVWLQDWLRQ LV�KRVW�WR�LQWHUQDWLRQDOO\�UHFRJQLVHG�YHQXHV��FXOWXUDO�DWWUDFWLRQV�DQG�WKH�
8.¶V� ILOP� SUHPLHUV�� 7KLV� DUHD� LV� DOVR� D� EXV\� SHGHVWULDQ� DQG� WUDIILF� WKRURXJKIDUH�
WKURXJKRXW�WKH�GD\�DQG�QLJKW� FRQQHFWLQJ�SHRSOH�DFURVV�WKH�:HVW�(QG���
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6LPLODU�WR�2[IRUG�6WUHHW��FRPSHWLWLRQ�IRU�ERWK�SHUIRUPDQFH�VSDFH�DQG�WR�EH�KHDUG�DERYH�
WKH DPELHQW QRLVH�LV�D�VLJQLILFDQW�FKDOOHQJH��DQG�WKLV�KDV�PHDQW�WKDW�VRPH�EXVNHUV�DQG�
VWUHHW� HQWHUWDLQHUV� KDYH� FKRVHQ� WR� SHUIRUP� LQ� LQDSSURSULDWH� ORFDWLRQV� 7KLV� FDXVHV
SHGHVWULDQV� WR� VSLOO� RXW� LQWR� WKH� URDGV� WR� JHW� SDVW�� FDXVHV REVWUXFWLRQV� RQ� DOUHDG\�
FRQJHVWHG� VWUHHWV� IRU� SDVVLQJ� SHGHVWULDQV� WU\LQJ� WR� PRYH� SDVW� EXVNHU� DQG� VWUHHW�
HQWHUWDLQHU DXGLHQFHV�� DQG� UHVXOWV� LQ� EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV� UDLVLQJ� WKHLU�
YROXPH�WR�XQUHDVRQDEOH�OHYHOV�FUHDWLQJ D�QXLVDQFH�IRU�VXUURXQGLQJ�EXVLQHVVHV���

8QOLNH�2[IRUG�6WUHHW�KRZHYHU��EHFDXVH�RI�WKH�ODUJH�SHGHVWULDQLVHG�VSDFH� WKHUH�DUH�D�
QXPEHU�RI�HVWDEOLVKHG�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV LQ�WKLV�DUHD�WKDW�KDYH�MRLQHG�WKH�
QHZO\�FUHDWHG�:HVWPLQVWHU�63$ WR�LPSURYH�VHOI�UHJXODWLRQ���7KHVH EXVNHUV�DQG�VWUHHW�
HQWHUWDLQHUV W\SLFDOO\�SHUIRUP�LQ�WKH�1RUWK�7HUUDFH�RI�/HLFHVWHU�6TXDUH���+RZHYHU� WKHUH�
DUH�VWLOO�D�KLJK�QXPEHU�RI�WUDQVLHQW�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV WKDW�XVH�WKLV�DUHD��
DQG�EH\RQG�WKH�1RUWK�7HUUDFH�PDQ\�RI�WKHVH�SHUIRUPDQFH�VSDFHV�DUH�RXW�RI�WKH�VLJKW�
DQG�KHDULQJ RI�WKH�63$� PDNLQJ HIIHFWLYH�VHOI�UHJXODWLRQ�FKDOOHQJLQJ���

(QJDJHPHQW�

��� 6LQFH�6HSWHPEHU������ZH�KDYH�EHHQ�HQJDJLQJ�ZLWK�RXU�FRPPXQLW\��DQG�LQ�SDUWLFXODU�
ZLWK� RXU� VWDNHKROGHUV� LQ� WKH� &LW\¶V� EXVNLQJ� KRWVSRWV�� WR� OLVWHQ� WR� WKHLU� YLHZV� DQG�
XQGHUVWDQG�ZKDW�WKH\�ZRXOG�OLNH�WR�VHH�D�QHZ�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�SROLF\�
DGGUHVV��,Q�DGGLWLRQ��ZH�EURXJKW�DOO�VWDNHKROGHUV�WRJHWKHU�RQ�D�QXPEHU�RI�RFFDVLRQV�WR�
RIIHU�WKHP�WKH�RSSRUWXQLW\�WR�OLVWHQ�DQG�XQGHUVWDQG�HDFK�RWKHU¶V�SHUVSHFWLYHV� 7KH�DLP�
ZDV WR�WU\�DQG�DUULYH�DW�FROODERUDWLYH�VROXWLRQV�WKDW�VXFFHVVIXOO\�SURWHFW�RXU�EXVLQHVVHV�
DQG� UHVLGHQWV� IURP� WKH� DGYHUVH� LPSDFWV� RI� EXVNLQJ� DQG� VWUHHW� HQWHUWDLQPHQW�� ZKLOVW�
HQVXULQJ�RXU�VWUHHWV�UHPDLQ�YLEUDQW�DQG�RSHQ�WR�DUWLVWLF�WDOHQW���

��� 6WDNHKROGHUV� LQFOXGHG� &RXQFLOORUV�� UHVLGHQWV�� EXVLQHVVHV�� %,'V�� /DQGRZQHUV��
LQGLYLGXDO�EXVNHUV DQG�VWUHHW�HQWHUWDLQHUV��6WUHHW�3HUIRUPHUV�$VVRFLDWLRQ��.HHS�6WUHHWV�
/LYH��WKH�0XVLFLDQV¶ 8QLRQ�DQG�WKH�*/$���$�OLVW�RI�WKH�HQJDJHPHQW�XQGHUWDNHQ�FDQ�EH�
IRXQG�LQ�$SSHQGL[�&��DQG�EHORZ�LV�D�VXPPDU\�RI�WKH�JHQHUDO�UHSUHVHQWDWLYH�SRVLWLRQ�RI
HDFK�VWDNHKROGHU�JURXS� 7KHVH�GHPRQVWUDWH�WKH�SRODULVHG�YLHZSRLQWV�RQ�WKLV�LVVXH�

x %XVNHUV�DQG�6WUHHW�(QWHUWDLQHUV �LQFOXGLQJ�UHSUHVHQWDWLYH�ERGLHV�.HHS�6WUHHWV�
/LYH�DQG�0XVLFLDQV¶ 8QLRQ�
(QMR\�WKH�RSSRUWXQLW\�WR�SHUIRUP�LQ�:HVWPLQVWHU�DQG�UHFRJQLVH�WKH�&LW\�DV�D�JOREDO�
SODWIRUP� IRU� VWUHHW� HQWHUWDLQPHQW�� .HHS� 6WUHHWV� /LYH� �DQ� RUJDQLVDWLRQ� FUHDWHG� WR�
VXSSRUW� EXVNHUV�DQG�VWUHHW� HQWHUWDLQHUV DQG�FKDOOHQJH� UHJXODWLRQ��KDYH�EHHQ� WKH�
PRVW�VWURQJO\ RSSRVHG�WR�WKH�SUHPLVH�RI�UHJXODWLRQ�DV�LW�ZRXOG�LPSDFW�RQ�WKHLU�DELOLW\�
WR�ZRUN�DQG�ULVNV�WKH�DOLHQDWLRQ�RI�PDQ\�EXVNHUV��%XVNHUV DQG�VWUHHW�HQWHUWDLQHUV
EHOLHYH�WKDW�WKH�PDMRULW\�RI�WKHP DUH�UHVSRQVLEOH�DQG�WKDW�WKRVH�ZKR�DUH�LUUHVSRQVLEOH�
DQG� FDXVLQJ�D SUREOHP�VKRXOG� EH�PDQDJHG�E\� WKH� FRXQFLO�ZLWK� WKH� HQIRUFHPHQW�
SRZHUV� DOUHDG\� LQ� LWV� JLIW�� � 0RVW� DJUHHG� WKDW� LPSURYHG� FRPPXQLFDWLRQ� EHWZHHQ�
EXVLQHVVHV��EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV DQG�WKH�FRXQFLO�ZRXOG�KHOS�WR�HUDGLFDWH�
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WKH�SUREOHP�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�ZLWKRXW�WKH�QHHG�IRU�UHJXODWLRQ DQG�WKDW�
WKH�FRXQFLO�VKRXOG�GR�PRUH�WR�VXSSRUW�VHOI�UHJXODWLRQ�

x %XVLQHVVHV DQG�5HVLGHQWV�
2IWHQ� UHFRJQLVH� WKH� LPSRUWDQFH� RI� VWUHHW� HQWHUWDLQPHQW� LQ� WKHLU� GLVWULFW� DQG� WKH�
YLEUDQF\�WKLV�EULQJV� EXW KDYH�H[SUHVVHG�WKDW�FXUUHQW�YROXQWDU\�EDVHG�DSSURDFKHV�
ZLWK� EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV� DQG� FXUUHQW� HQIRUFHPHQW� SRZHUV� DUH� QRW�
HIIHFWLYH�� DQG� WKDW� UHJXODWLRQ� LV� QHHGHG� WR� EDQ� RU� FRQWURO� EXVNLQJ� HVSHFLDOO\� LQ�
KRWVSRW�DUHDV���(YHQ�UHVSRQVLEOH�EXVNLQJ�FDQ�FDXVH�D�VLJQLILFDQW�LPSDFW�ZKHQ�ORXG�
SHUIRUPDQFHV�DUH�KHDUG�IRU�XS�WR���KRXUV�HDFK�GD\�ZLWK�QR�UHVSLWH��DQG�DXGLHQFHV�
FDXVH REVWUXFWLRQV�WR�HQWUDQFHV�DQG�H[LWV�WR�EXVLQHVV SUHPLVHV���

x 9LVLWRUV�DQG�7RXULVWV�
:KLOVW�HQJDJHPHQW�RSSRUWXQLWLHV�ZHUH�RSHQ�WR�HYHU\RQH��ZH�UHFHLYHG�QR�VSHFLILF�
HQJDJHPHQW� IURP� YLVLWRUV� DQG� WRXULVWV�� � +RZHYHU�� WKH� FRXQFLO� LV� DEOH� WR� JHW� DQ�
LQIRUPDO� VQDSVKRW� IURP� VRFLDO� PHGLD WKDW� LQGLFDWHV� WKDW�� LQ� JHQHUDO�� YLVLWRUV� DQG�
WRXULVWV�ZHOFRPH�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�� )RU�H[DPSOH� D�JHQHUDO�SRVLWLYLW\�
LV�VXJJHVWHG�E\� WKH�IDFW� WKDW WKH�&RYHQW�*DUGHQ�H[SHULHQFH KDV�UHFHLYHG �������
7ULS$GYLVRU UHYLHZVL� ZKLFK�UDWH�WKLV�GHVWLQDWLRQ�DUHD������RXW�RI������

��� $�QHZ�%XVNLQJ�DQG�6WUHHW�(QWHUWDLQPHQW 3ROLF\�IRU�:HVWPLQVWHU

��� 7KH�HYLGHQFH�H[DPLQHG�E\ WKH�FRXQFLO� LGHQWLILHV WKDW�ZH�QHHG�WR�FUHDWH D�SROLF\�WKDW�
EDODQFHV�WKH�QHHGV�RI�RXU�VWDNHKROGHUV�E\�WDNLQJ D�WDUJHWHG DQG�DUHD�VSHFLILF�DSSURDFK�

��� :H�WKHUHIRUH�ZDQW�RXU�SROLF\�WDUJHW�DUHD�VSHFLILF�DSSURDFKHV�WKDW�ERWK�SURPRWH�EXVNHU�
DQG�VWUHHW�HQWHUWDLQHU�VHOI�UHJXODWLRQ DFURVV�WKH�&LW\� ZKLOVW LQWURGXFLQJ UHJXODWLRQ�DQG�
FRQWURO� LQ�RXU�KRWVSRW�DUHDV ZKHUH�DGYHUVH� LPSDFWV�DUH�PRVW�DFXWHO\� IHOW� 7KH� WDEOH�
EHORZ�VXPPDULVHV�WKH�SROLF\�DSSURDFK�ZH�DUH�SURSRVLQJ�DQG�IXUWKHU�GHWDLO�RQ�WKH�GHVLJQ�
DQG�UDWLRQDOH�LV�SURYLGHG�LQ�SDUDJUDSKV�����± �����
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7DEOH�����6XPPDU\�RI�GUDIW�SROLF\�DSSURDFK

3ROLF\
$SSURDFK

$FWLRQ /RFDWLRQ

3URPRWLQJ�
6HOI�

5HJXODWLRQ

9ROXQWDU\�&RGH�RI�&RQGXFW�DQG�*XLGDQFH
)RVWHULQJ D�SRVLWLYH�DQG�FR�RSHUDWLYH�UHODWLRQVKLS�
EHWZHHQ�DOO�XVHUV�RI�WKH�VKDUHG�VSDFH�E\�VHWWLQJ�FOHDU�
JXLGHOLQHV�RQ�UHVSRQVLEOH�EXVNLQJ�

&LW\�:LGH

%XVNLQJ�	�6WUHHW�(QWHUWDLQPHQW�)RUXP
*LYLQJ�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�D�SODWIRUP�WR�
UDLVH�LVVXHV�DQG�KDYH�TXHVWLRQV�DQVZHUHG��VKDUH�LGHDV�
DQG�ZRUN�WRJHWKHU�RQ�ZD\V�RI�SURPRWLQJ�EXVNLQJ�DQG�
VWUHHW�HQWHUWDLQPHQW�LQ�RXU�&LW\�

&LW\�:LGH

6XSSRUWLQJ�(VWDEOLVKHG�63$V
3URYLGLQJ�D�GHGLFDWHG�HQIRUFHPHQW�SUHVHQFH�WKDW�
SURPRWHV�WKH�&RGH�RI�&RQGXFW�DQG�VXSSRUWV�WKH�DOUHDG\�
HVWDEOLVKHG�VHOI�UHJXODWLRQ�VFKHPH�RI WKH�6WUHHW�
3HUIRUPHUV�$VVRFLDWLRQ�

&RYHQW�
*DUGHQ

6XSSRUWLQJ�1HZ�63$V�
6XSSRUWLQJ�WKH�GHYHORSPHQW�RI�D�QHZO\�HVWDEOLVKHG�
6WUHHW�3HUIRUPHUV�$VVRFLDWLRQ�E\�SURPRWLQJ�WKH�&RGH�RI�
&RQGXFW��DQG�KDYLQJ�D�EXVNHU�DQG�VWUHHW�HQWHUWDLQHU
0HPRUDQGXP�RI�8QGHUVWDQGLQJ��0R8��WKDW�ZRUNV�WR�
UHJXODWH�DQG�PRQLWRU�PDUNHG�SHUIRUPDQFH ]RQHV�

7UDIDOJDU�
6TXDUH �	�
/HLFHVWHU�
6TXDUH�

,QWURGXFLQJ�
5HJXODWLRQ�

DQG�
&RQWURO

/LFHQVLQJ�6FKHPH�
,QWURGXFLQJ�D�OLFHQVLQJ�VFKHPH�IRU�FHUWDLQ�ORFDWLRQV�
ZLWKLQ�RXU�&LW\��ZKHUH�WKHUH�LV�UHDVRQ�WR�EHOLHYH�WKDW�DV�
D�UHVXOW�RI�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�WKHUH�KDV�
EHHQ��LV�EHLQJ��DQG�ZLOO�FRQWLQXH�WR�EH�XQGXH�
LQWHUIHUHQFH�ZLWK�RU�LQFRQYHQLHQFH�WR�RU�ULVN�WR�VDIHW\�RI�
SHUVRQV�XVLQJ�D�VWUHHW�DQG�RU�QXLVDQFH�WR�RFFXSLHUV�RI�
QHDUE\ SUHPLVHV��%XVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�LQ�
WKHVH�DUHDV�WR�EH�SURKLELWHG�LQ�WKHVH�DUHDV�DSDUW�IURP�
SHUIRPHUV�ZKR�DUH�OLFHQVHG�WR�RSHUDWH�IURP�D�QXPEHU�RI�
GHVLJQDWHG�SLWFKHV 7KLV�ZLOO�DOVR�JLYH�WKH�FRXQFLO�
GHGLFDWHG�SRZHUV�WR�WDFNOH�QXLVDQFH�DVVRFLDWHG�ZLWK�
EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW���

2[IRUG�
6WUHHW��

3LFFDGLOO\�
&LUFXV��

&KLQDWRZQ�
	�

/HLFHVWHU�
6TXDUH

��� 3URPRWLQJ 6HOI�5HJXODWLRQ RI�%XVNLQJ�DQG�6WUHHW�(QWHUWDLQPHQW�

9ROXQWDU\�&RGH�RI�&RQGXFW

��� ,Q����� WKH�FRXQFLO��DORQJVLGH�RWKHU�/RQGRQ�ERURXJKV��ZRUNHG�ZLWK�WKH�0D\RU�RI�/RQGRQ�
WR�VXSSRUW�WKH�YROXQWDU\�µ%XVNLQ/RQGRQ¶�VFKHPH��ZKLFK DLPHG�WR�SURPRWH D�FRQVLVWHQW�
VHOI�UHJXODWRU\�DSSURDFK�WR�UHVSRQVLEOH�EXVNLQJ�DFURVV�/RQGRQ�WKURXJK�D VLQJOH &RGH�
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RI� &RQGXFW�� �:KLOVW� µ%XVNLQ/RQGRQ¶� SURYLGHG� D� IRXQGDWLRQ� IRU� XQGHUVWDQGLQJ� ZKDW�
FRQVWLWXWHV� UHVSRQVLEOH� EXVNLQJ�� LW� GRHV� QRW� DGGUHVV� WKH� SDUWLFXODU� FKDOOHQJHV� DQG�
FLUFXPVWDQFHV�RI�RXU�&LW\� LQFOXGLQJ WKH�OHQJWK�RI�WLPH�D�SHUIRUPDQFH�VKRXOG ODVW� DQG�
DW� ZKDW� WLPH� GXULQJ� WKH GD\� SHUIRUPDQFHV� VKRXOG� WDNH� SODFH� WR� UHGXFH� WKH� ULVN� RI�
QXLVDQFH WR�VXUURXQGLQJ�EXVLQHVVHV�DQG�UHVLGHQWV���

��� 2IILFHUV�KDYH�WKHUHIRUH�UHIOHFWHG�WKH�UHFRJQLVHG�%XVNLQ/RQGRQ�VWDQGDUGV�LQ�RXU�&RGH��
ZKLOVW�DGDSWLQJ�WKHP�WR�IRFXV�RQ�WKH�VSHFLILF�ORFDO�FKDOOHQJHV�ZH�H[SHULHQFH�DV�WKH�&LW\�
DW�WKH�KHDUW�RI�WKH�&DSLWDO��2XU�GUDIW�&RGH�RI�&RQGXFW�DQG�*XLGDQFH�LV�DWWDFKHG�LQ�WKH�
GUDIW�SROLF\�DV $SSHQGL[�$�

7KH�%XVNLQJ�DQG�6WUHHW�(QWHUWDLQPHQW�)RUXP

��� %XVNHUV�DQG�6WUHHW�(QWHUWDLQHUV� DUH� DOVR� D� UHFRJQLVHG SDUW�RI� RXU�&LW\¶V� FRPPXQLW\�
ZKLFK� LV�ZK\�ZH�DUH�FUHDWLQJ D�GHGLFDWHG� IRUXP�VR�ZH�FDQ� OLVWHQ� WR� WKHLU YLHZV�DQG�
HQVXUH� WKH\ KDYH� D� YRLFH� LQ� WKH� GHFLVLRQV� ZH� DQG� RXU� ZLGHU� FRPPXQLW\� WDNH�� ,W� LV�
LQWHQGHG�WKDW�WKH�IRUXP�ZLOO�PHHW ZLWK�FRXQFLO�RIILFHUV�WZLFH�D�\HDU�WR�

x &ROOHFW�IHHGEDFN��UDLVH�LVVXHV�DQG�KDYH�TXHVWLRQV�DQVZHUHG�
x 6KDUH� LGHDV� DQG� ZRUN� WRJHWKHU� RQ� ZD\V� RI� SURPRWLQJ� WKH� EXVNLQJ� DQG� VWUHHW�

HQWHUWDLQPHQW LQGXVWU\
x (QVXUH�WKH�LQIRUPDWLRQ�ZH�SURYLGH�LV�FOHDU�DQG�EHLQJ�GHOLYHUHG�LQ�WKH�PRVW�UHOHYDQW�

ZD\�IRU�ERWK�HVWDEOLVKHG�DQG�QHZ�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�ZDQWLQJ�WR�SHUIRUP�
LQ�WKH�&LW\

��� 5HSUHVHQWDWLYHV� IURP� WKLV IRUXP� ZLOO� DOVR� EH LQYLWHG� WR� DWWHQG� PHHWLQJV� ZLWK� ORFDO�
UHVLGHQWV�DQG�EXVLQHVVHV� 7KLV�ZLOO�KHOS�HQVXUH JRRG�UHODWLRQV�EHWZHHQ�DOO�RI�WKH�SHRSOH�
ZKR�ZDQW�WR�PDNH�RXU�&LW\¶V�SXEOLF�VSDFHV�D�SOHDVXUH�WR�EH�LQ��DQG�ZLOO�DOORZ�WKHP�WR�
GLVFXVV� DQG� ZRUN� WRJHWKHU� RQ� MRLQW� LVVXHV� RI� FRQFHUQ� LQFOXGLQJ� NHHSLQJ� WKH�
LPSOHPHQWDWLRQ�RI�WKLV�SROLF\�XQGHU�UHYLHZ�

6XSSRUWLQJ�WKH�HVWDEOLVKHG�63$��&RYHQW�*DUGHQ

��� ,Q�UHFRJQLWLRQ�WKDW�&RYHQW�*DUGHQ�KDV�D�ZHOO�HVWDEOLVKHG 63$� WKH�FRXQFLO�ZLOO�IRFXV�RQ�
WKH� FKDOOHQJHV� H[SHULHQFHG� LQ� WKLV� DUHD� RXWVLGH� RI� WKH� 63$� ORFDWLRQ� DQG� KRXUV� RI�
RSHUDWLRQ � QDPHO\�WKH�(DVW�3LD]]D�DQG�-DPHV�6WUHHW��7KH�FRXQFLO�ZLOO�WKHUHIRUH�SURPRWH�
RXU�&RGH�RI�&RQGXFW KHUH�DQG�LQYHVW�LQ�HQIRUFHPHQW�WR�PRQLWRU�WKH�FRQWLQXHG�YLDELOLW\�
RI�VHOI�UHJXODWLRQ���

6XSSRUWLQJ�D�QHZO\�FUHDWHG�63$���7UDIDOJDU�6TXDUH DQG�/HLFHVWHU�6TXDUH

��� 7KH�:HVWPLQVWHU�63$ RSHUDWHV�LQ�WKH�DUHDV�RI�7UDIDOJDU�6TXDUH�DQG�/HLFHVWHU�6TXDUH�
DQG�LV NHHQ�WR�HVWDEOLVK�VLPLODU�RUJDQLVDWLRQ�DQG�VHOI�UHJXODWLRQ RI�EXVNHUV�DQG�VWUHHW�
HQWHUWDLQHUV� DV� LV� VHHQ� LQ� &RYHQW� *DUGHQ� 7KH� FRXQFLO� KRZHYHU� FRQVLGHUV� WKDW� WKH�
DGYHUVH�LPSDFWV�VHHQ�LQ�/HLFHVWHU�6TXDUH�DUH�VLJQLILFDQW�DQG�WKHUHIRUH�QHHGV�D�WDUJHWHG�
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DQG� UHJXODWRU\ DSSURDFK�� � +RZHYHU� DV� 7UDIDOJDU� 6TXDUH� LV� D� ODUJH�� VHOI�FRQWDLQHG�
SHGHVWULDQLVHG�GHVWLQDWLRQ�VLPLODU�WR�&RYHQW�*DUGHQ� ZLWK�EXVLQHVVHV OHVV�DIIHFWHG�E\�
DGYHUVH� LPSDFWV�� WKH� FRXQFLO� LV� SURSRVLQJ� WKDW� ZH� VKRXOG WULDO� VXSSRUWLQJ� WKH QHZO\�
FUHDWHG�63$�WR�EHFRPH�HVWDEOLVKHG�DQG�WR�VHOI�UHJXODWH HIIHFWLYHO\��:H�ZLOO�VXSSRUW�WKH�
63$� WR�HPEHG� WKH�&RGH�RI�&RQGXFW�� VXSSRUW� WKHLU VHOI�UHJXODWLRQ WKURXJK�GUDIWLQJ� D�
0HPRUDQGXP� RI� 8QGHUVWDQGLQJ� EHWZHHQ� WKH� 63$� DQG� FRXQFLO�� LGHQWLI\� DSSURSULDWH�
]RQHV�IRU�SHUIRUPDQFHV�KHUH��DQG�PRQLWRU�WKH�DSSURDFK�WKURXJK�TXDUWHUO\�PHHWLQJV ZLWK�
WKH�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV DQG�WKH�ORFDO�FRPPXQLW\���

��� ,QWURGXFLQJ�5HJXODWLRQ�DQG�&RQWURO RI�%XVNLQJ�DQG�6WUHHW�(QWHUWDLQPHQW�

$GRSWLQJ 3DUW�9�RI�WKH�/RQGRQ�/RFDO�$XWKRULWLHV�$FW�����

��� $V�GHVFULEHG�LQ�SDUD����� WKH�SRZHUV�FXUUHQWO\�DIIRUGHG�WR�WKH�FRXQFLO�DUH�QRW�HIIHFWLYH�
WR� DGHTXDWHO\� HQDEOH� RIILFHUV� WR HQIRUFH� DJDLQVW� DGYHUVH� LPSDFWV� 7KH� FRXQFLO� KDV
LGHQWLILHG�FHUWDLQ�ORFDWLRQV�ZKHUH�DGYHUVH�LPSDFWV�UHTXLUH�UHJXODWLRQ�XQGHU�3DUW�9�RI�WKH�
/RQGRQ�/RFDO�$XWKRULWLHV�$FW����� DQG�VDWLVI\�WKH�OHJDO�WHVW�WR�GR�VR��7KHVH�ORFDWLRQV�
DUH�FHQWUHG�DURXQG�3LFFDGLOO\��&KLQDWRZQ��/HLFHVWHU�6TXDUH�DQG�2[IRUG�6WUHHW���3ODQV�
RI�WKH�DUHDV�SURSRVHG�IRU�UHJXODWLRQ�XQGHU�WKH������$FW�KDYH�EHHQ�LQFRUSRUDWHG�LQWR�WKH�
GUDIW�SROLF\�DWWDFKHG�DV�$SSHQGL[�$��

��� 7KLV�OHJLVODWLRQ�KDV�EHHQ�VSHFLILFDOO\�GHVLJQHG�IRU�/RQGRQ�ERURXJKV�WR�SURKLELW�EXVNLQJ�
DQG�VWUHHW�HQWHUWDLQPHQW�DQG�RU�DGRSW�D�OLFHQFLQJ�VFKHPH�ZKHQ�WKHUH�LV�RU�LV�OLNHO\�WR�
EH�XQGXH�LQWHUIHUHQFH�ZLWK�RU�LQFRQYHQLHQFH�WR�RU�ULVN�WR�VDIHW\�RI�SHUVRQV�XVLQJ�D�VWUHHW�
LQ�WKDW�SDUW�RI�WKHLU�DUHD�RU�RWKHU�VWUHHWV�ZLWKLQ�WKH�YLFLQLW\�RI�WKDW�VWUHHW�RU QXLVDQFH�WR�
WKH�RFFXSLHUV�RI�SURSHUW\�LQ�RU�LQ�WKH�YLFLQLW\�RI�D�VWUHHW�LQ�WKDW�SDUW�RI�WKHLU�DUHD�

��� 2IILFHUV KDYH�FRQVLGHUHG�WKDW�DGRSWLQJ�WKLV�OHJLVODWLRQ�LQ�DUHDV�RI�KLJK�LPSDFW�ZLOO�HQDEOH�
WKH�FRXQFLO�WR�LQIOXHQFH� FRQWURO�DQG�FUHDWH�FOHDU�HQIRUFHPHQW�PHDVXUHV�DURXQG�ZKHUH�
LW� LV�DSSURSULDWH� WR�EXVN�VDIHO\��DV�ZHOO�DV� WR�FRQWURO DPSOLILFDWLRQ�DQG�DXGLEOH�VRXQG
OHYHOV�WKURXJK�OLFHQVLQJ�FRQGLWLRQV���

��� 2IILFHUV�KDYH�DOVR�FRQVLGHUHG�WKDW�DQ DGGLWLRQDO�EHQHILW�RI�LQWURGXFLQJ�OLFHQVLQJ�LV�WKDW�LW�
ZLOO� HQDEOH� TXLFNHU� DQG� PRUH� HIIHFWLYH� SHQDOWLHV� WR� EH� LVVXHG� DJDLQVW� LUUHVSRQVLEOH�
EXVNHUV�ZLWKRXW�D�OLFHQFH� RU�WKRVH�LQ�EUHDFK�RI�OLFHQVLQJ�FRQGLWLRQV���3HQDOWLHV�LQFOXGH�
UHPRYLQJ�SHUPLVVLRQ�WR�SHUIRUP�WKURXJK�UHYRNLQJ�D�OLFHQFH�DQG�VHL]LQJ�HTXLSPHQW RU
SURVHFXWLQJ VKRXOG�LQGLYLGXDOV�IDLO�WR�UHVSRQG�SRVLWLYHO\�WR�LQIRUPDO�UHTXHVWV�WR�FRPSO\���

,GHQWLI\LQJ�'HVLJQDWHG�6WUHHWV�

��� 2IILFHUV�KDYH�FRQVLGHUHG ZKHUH�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�VKRXOG�EH�SURKLELWHG�
DQG� WKH�DSSURSULDWH�VL]H�DQG� ORFDOLW\�RI�VHOHFWHG SHUIRUPDQFH�VSDFHV��DV�ZHOO�DV� WKH�
W\SH�RI�FRQWUROV�ZH�PD\�ZDQW�WR�LQWURGXFH�WKURXJK�VWDQGDUG�OLFHQFH�FRQGLWLRQV �DWWDFKHG�
LQ�WKH�GUDIW�SROLF\�LQ�$SSHQGL[�$��
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��� ,Q�VXPPDU\� WKH�PHWKRGRORJ\�IRU� LGHQWLI\LQJ�VDIH�DQG�DSSURSULDWH� ORFDWLRQV�IRU�VWUHHW�
HQWHUWDLQPHQW�EHJDQ�ZLWK�D�SURFHVV�RI�HOLPLQDWLQJ�WKH�IROORZLQJ�ORFDWLRQV�

x DQ\ZKHUH� LQ� FORVH�YLFLQLW\�RI� WXEH�HQWUDQFHV�DQG�H[LWV�� EXVLQHVV�HQWUDQFHV�RU�
H[LWV��

x DQ\ZKHUH�ZKHUH�WKH ZLGWK�RI�WKH�SDYHPHQW�LV�UHGXFHG��
x DQ\ZKHUH�ZKHUH�WKHUH�DUH�ORQJ�VWDQGLQJ�FRQVWUXFWLRQ�ZRUNV��DQG�
x ZKHUH�RWKHU�TXHXHV�RU�DXGLHQFHV�PD\�DOVR�JDWKHU�L�H��QHDU�EXV�VWRSV��WD[L�UDQNV��

$70V�DQG�QH[W�WR�SHGHVWULDQ�FURVVLQJV���

��� 2IILFHUV�DOVR�WRRN�LQWR�FRQVLGHUDWLRQ�WKH�VSHFLILF�ORFDWLRQV�ZKLFK WKH�PDMRULW\�RI�EXVNHUV�
FXUUHQWO\� JUDYLWDWH� WRZDUGV�� DV� WKHVH� SURYLGH D� JRRG� LQGLFDWLRQ� RI� ZKDW� ZRXOG� EH�
FRQVLGHUHG� IURP� WKH� EXVNHUV¶ SHUVSHFWLYH� DQ� DWWUDFWLYH� ORFDWLRQ� WR� ERWK� SHUIRUP�DQG�
DWWUDFW�DXGLHQFHV� :KHUH SRVVLEOH��ZH�KDYH VRXJKW�WR�UHWDLQ�WKHVH�DUHDV�

��� 2QFH� JHQHUDO� ORFDWLRQV� ZHUH� LGHQWLILHG�� RIILFHUV� WKHQ� GHWHUPLQHG WKDW� WR� HQVXUH�
SHGHVWULDQV� FRXOG� DOVR� FRPIRUWDEO\� SDVV� E\� D� EXVNHU� RU� VWUHHW� HQWHUWDLQHU� DQG� WKHLU�
DXGLHQFH��D�JDS�RI�DW�OHDVW���PHWUHV�PXVW�EH�NHSW IURP�NHUEV�DQG�IL[HG�VWUXFWXUHV DW�DOO�
WLPHV �HQRXJK�WR�DOORZ�D�ZKHHOFKDLU�RU�GRXEOH�EXJJ\�WR�SDVV���7KLV�WKHQ�FOHDUO\�GHILQHG�
WKH�VL]H�RI�WKH�SHUIRUPDQFH�VSDFH�WR�LQFOXGH�ERWK�WKH�EXVNHU�DQG�VWUHHW�HQWHUWDLQHU DQG�
WKHLU�H[SHFWHG�DXGLHQFH VL]H��,GHQWLILHG�SHUIRUPDQFH�VSDFHV�DUH�FRPPRQO\�UHIHUUHG�WR�
DV�µSLWFKHV¶���$�WRWDO�RI�HLJKW�GHVLJQDWHG�SLWFKHV�DUH�SURSRVHG LQ�WKH�UHJXODWHG�DUHDV�DQG�
SODQV�RI�WKHVH�GHVLJQDWHG�SLWFKHV�DUH�DOVR�LQFRUSRUDWHG�LQWR�WKH�GUDIW�SROLF\�DWWDFKHG�DV�
$SSHQGL[�$� ,W�LV�SURSRVHG�WKDW�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�ZLOO�EH�SURKLELWHG�LQ�DOO�
WKH�UHJXODWHG�DUHDV�DSDUW�IURP�WKH�GHVLJQDWHG�SLWFKHV�EXW�VXEMHFW�WR�H[FHSWLRQV�WKDW�DUH�
VHW�RXW�LQ�WKH�SROLF\�VWDWHPHQW��

��� 2IILFHUV�WKHQ�FRQVLGHUHG�WKH�W\SHV�RI�SHUIRUPDQFHV�DQG�FRQWUROV�WKDW�ZH�ZRXOG�ZDQW�WR�
SXW� LQ� SODFH� LQ� WKHVH� ORFDWLRQV� WR� PLQLPLVH� WKH� LPSDFW� RI� QXLVDQFH�� 2IILFHUV� KDYH�
GHVLJQHG�WDLORUHG�FRQGLWLRQV WR�LQFOXGH�UHVSRQVLELOLWLHV�IRU�

x WKHLU�SHUIRUPDQFH
x WKH�PDQDJHPHQW�RI�WKHLU�DXGLHQFH
x WKH�FRQWURO�RI�VRXQG

���� 7KH�SURSRVHG�VWDQGDUG�FRQGLWLRQV�DSSO\LQJ�WR�WKH�LQGLYLGXDO�EXVNLQJ�OLFHQFHV�DQG�WKH�
SLWFKHV�KDYH�EHHQ�LQFRUSRUDWHG�LQWR�WKH�GUDIW�SROLF\�DWWDFKHG�DV�$SSHQGL[�$��

���� %XVNHUV�DQG�VWUHHW�HQWHUWDLQHUV ZLOO�KRZHYHU�EH�H[SHFWHG�WR�FRQWLQXH�WR�VHOI�UHJXODWH�
WKHLU� TXHXLQJ�V\VWHPV� SHUIRUPDQFH� WLPHV�DQG� UHVSLWH� WLPHV�� UDWKHU� WKDQ� WKH�FRXQFLO�
KDYLQJ�WR�LQWURGXFH D�PDQDJHG�ERRNLQJ�V\VWHP���

2YHUYLHZ�RI�/LFHQVLQJ�5HTXLUHPHQWV
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���� 'HWDLOV�RI�WKH�OLFHQFH�FRQGLWLRQV��DV�ZHOO�DV SURFHGXUHV IRU�DSSO\LQJ�IRU�D�EXVNLQJ�DQG�
VWUHHW�HQWHUWDLQPHQW�OLFHQFH�DUH�FRQWDLQHG�LQ�WKH�GUDIW�SROLF\�DWWDFKHG�DV $SSHQGL[�$�

���� ,Q�VXPPDU\� EXVNHUV DQG�VWUHHW�HQWHUWDLQHUV�ZDQWLQJ�WR�DSSO\�IRU�D� OLFHQFH�ZLOO�GR�VR�
RQOLQH�DQG�PXVW�SURYLGH�HYLGHQFH�WKDW�WKH\�DUH�µILW�DQG�SURSHU¶�WR�KROG�D�OLFHQFH�DQG�SD\�
D�QRPLQDO�����DSSOLFDWLRQ�IHH �GHWDLOHG�LQ�SDUD������

���� 'HOHJDWHG�RIILFHUV�LQ�WKH�FRXQFLO�ZLOO�FRQVLGHU�DSSOLFDWLRQV�PDGH�DQG�ZLOO�XVXDOO\�JUDQW�D�
OLFHQFH�IRU�VL[�PRQWKV�XQOHVV�WKHUH�DUH�JURXQGV�WR�FRQVLGHU�UHIXVDO���%XVNHUV�DQG�VWUHHW�
HQWHUWDLQHUV�ZLOO�DOVR�EH�DEOH�WR�VXEPLW�D�UHTXHVW WR�YDU\�WKH�FRQGLWLRQV�RI�WKHLU�OLFHQFH�
ZKLFK�ZLOO�EH�FRQVLGHUHG�RQ�D�FDVH�E\�FDVH�EDVLV�

���� $SSOLFDWLRQV� RI� D� PRUH� FRPSOH[� QDWXUH� PD\� EH� HVFDODWHG� WR� VHQLRU� PDQDJHU� IRU�
FRQVLGHUDWLRQ��

���� ,Q� FDVHV� ZKHUH� WKH� FRXQFLO� FRQVLGHUV WKDW� D� OLFHQFH� VKRXOG� EH� UHYRNHG� WKLV� ZLOO� EH�
GHFLGHG�E\�D�/LFHQVLQJ�6XE�&RPPLWWHH�KHDULQJ���

���� &RPSODLQWV��PDQDJLQJ�FRPSOLDQFH�DQG�FDUU\LQJ�RXW�HQIRUFHPHQW

+RZ�%XVLQHVVHV�	�5HVLGHQWV�FDQ�FRPSODLQ

���� 7R�HQFRXUDJH�SRVLWLYH FRPPXQLW\ UHODWLRQVKLSV�DQG�WUXVW��LQ�WKH�ILUVW�LQVWDQFH�WKRVH�ZLWK�
D�FRPSODLQW�ZLOO�EH�HQFRXUDJHG�WR�UHVROYH�DQ\�FRQFHUQV�GLUHFWO\�ZLWK�WKH�EXVNHU�RU�VWUHHW�
HQWHUWDLQHU� RU� 6WUHHW� 3HUIRUPHUV� $VVRFLDWLRQ�� � :KHUH� D� SUREOHP� SHUVLVWV� KRZHYHU�
FRPSODLQDQWV�ZLOO�EH�HQFRXUDJHG�WR�FRQWDFW�WKH�FRXQFLO�YLD�WKH�RQOLQH�µUHSRUW�LW¶�WRRO�RU�
RYHU�WKH�SKRQH�

7DNLQJ�D�SURSRUWLRQDWH�DQG�JUDGXDWHG�DSSURDFK WR�HQIRUFHPHQW�

���� ,Q� OLQH�ZLWK�RXU�&RUSRUDWH�(QIRUFHPHQW�3ROLF\�� LQ�PRVW�FDVHV�ZH�ZLOO� WDNH�D�VWHSSHG�
DSSURDFK� WR� HQIRUFHPHQW��7KLV�PHDQV�ZH�ZLOO� LQ� WKH� ILUVW� LQVWDQFH�KHOS� EXVNHUV� DQG�
VWUHHW�HQWHUWDLQHUV�WR�EH�DZDUH�RI�DQG�XQGHUVWDQG�WKH�UXOHV�DFURVV�RXU�&LW\� ZKLFK�PD\�
LQFOXGH�LVVXLQJ D�ZDUQLQJ�QRWLFH���6KRXOG�WKH�EXVNHU�RU�VWUHHW�HQWHUWDLQHU�FRQWLQXH�WR�DFW�
XQUHDVRQDEO\� RU� EUHDFK� WKHLU OLFHQVLQJ� FRQGLWLRQV�� WKH� FRXQFLO� ZLOO� WDNH� DSSURSULDWH�
HQIRUFHPHQW�DFWLRQ�

���� 7KH� HQIRUFHPHQW� DFWLRQ� WDNHQ� ZLOO� YDU\� GHSHQGLQJ� RQ� ZKHWKHU� WKH� EXVNHU� RU� VWUHHW�
HQWHUWDLQHU�LV�LQ�D�QRQ�UHJXODWHG�RU�UHJXODWHG�DUHD��DV RXWOLQHG�EHORZ�

(QIRUFHPHQW�LQ�1RQ�UHJXODWHG���6HOI�UHJXODWHG�$UHDV�

���� ,Q� DOO� QRQ�UHJXODWHG� DUHDV� DFURVV� RXU� &LW\� WKH� IROORZLQJ� HQIRUFHPHQW� RSWLRQV� DUH�
DYDLODEOH�WR�DQ�DXWKRULVHG�RIILFHU�RU�SROLFH�RIILFHU�
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D� WKH\� PD\� PDNH� UHDVRQDEOH� UHTXHVWV� WKDW� WKH� EXVNLQJ� RU� VWUHHW� HQWHUWDLQPHQW� LV�
DGMXVWHG� VR� DV� QRW� WR� FDXVH� D� QXLVDQFH� ZKLFK�PD\� LQFOXGH� UHTXHVWLQJ� WKDW� WKH�
SHUIRUPDQFH�VWRSV�

E� WKH\�PD\�LVVXH�D�VWDWXWRU\�QRWLFH�WKDW�ZLOO�FOHDUO\�VHW�RXW�WKH�DFWLRQV�ZKLFK�PXVW�EH�
WDNHQ�DQG� WKH� WLPHVFDOH� WR�GR�VR� WR�HQVXUH� WKDW�DQ\�EHKDYLRXU� LV� UHFWLILHG�DQG�RU�
SUHYHQWHG�IURP�UHFXUULQJ��)DLOXUH�WR�FRPSO\�ZLWK�D�VWDWXWRU\�QRWLFH�FDQ�EH�D�FULPLQDO�
RIIHQFH�DQG�PD\�OHDG�WR�SURVHFXWLRQ��

(QIRUFHPHQW�LQ�5HJXODWHG�$UHDV�

���� ,Q� DGGLWLRQ� WR� WKH� HQIRUFHPHQW� RSWLRQV� RXWOLQHG� DERYH�� ZKHUH� D� EXVNLQJ� DQG� VWUHHW�
HQWHUWDLQPHQW�OLFHQFH�LV�UHTXLUHG��DQG�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�LV�WDNLQJ�SODFH�
RU�LV�DERXW�WR�WDNH�SODFH�ZLWKRXW�D�OLFHQFH�RU�LQ�EUHDFK�RI�WKH�FRQGLWLRQV�RI�WKH�OLFHQFH��
WKH�IROORZLQJ�DGGLWLRQDO�RSWLRQV�DUH�DYDLODEOH�WR�DQ�DXWKRULVHG�RIILFHU�RU�D�SROLFH�RIILFHU�

F� HTXLSPHQW� �LQFOXGLQJ� LQVWUXPHQWV�� FRQQHFWHG� ZLWK� WKH� EXVNLQJ� DQG� VWUHHW�
HQWHUWDLQPHQW�PD\�EH�VHL]HG

G� SURFHHGLQJV� PD\� EH� LQVWLJDWHG� WR� SURVHFXWH� WKH� SHUVRQ� IRU� RIIHQFHV� XQGHU� WKH�
/RQGRQ�/RFDO�$XWKRULWLHV�$FW

H� WKH�FRXQFLO�PD\�FRQVLGHU�UHYRNLQJ�WKH�OLFHQFH�DQG�RU�UHIXVLQJ�DQ\�IXWXUH�DSSOLFDWLRQ�

���� 3ROLF\�0RQLWRULQJ DQG�5HYLHZ�

���� 7KLV�SROLF\�UHSUHVHQWV�DQ�HQWLUHO\�QHZ�DSSURDFK�WR�EXVNLQJ�LQ�RXU�&LW\�DQG�KDV�EHHQ�
FDUHIXOO\�GHVLJQHG�WR�EDODQFH�WKH�QHHGV�RI�HYHU\RQH�WKDW�VKDUHV�WKH�SXEOLF�VSDFH��E\�
WDNLQJ� D� WDUJHWHG� DQG� WDLORUHG� DUHD�EDVHG DSSURDFK� +RZHYHU� WKH� FRXQFLO� ZLOO DOVR�
FRPPLW�WR�RQJRLQJ�TXDUWHUO\�UHYLHZV��DQG�DQ�DQQXDO�UHYLHZ�DIWHU�RQH�IXOO�FDOHQGDU�\HDU�
RI�RSHUDWLRQ WR�DVVHVV�WKH�SROLF\�LPSDFW�DQG�HIIHFWLYHQHVV�

���� 7KLV UHYLHZ�ZLOO�FRQVLGHU�

x 7KH�HIIHFWLYHQHVV�RI�WKH�&RGH�RI�&RQGXFW
x :KHWKHU� WKH� DUHDV� RI� 63$� VHOI�UHJXODWLRQ DUH� HIIHFWLYH�� DQ\� OHVVRQV� OHDUQW� DQG�

ZKHUH�WKLV�DSSURDFK�FRXOG�EH�H[SDQGHG
x $�UHYLHZ�RI�OLFHQVLQJ�LQFOXGLQJ�WKH�DUHDV��FRQGLWLRQV RI�WKH�OLFHQFH��IHHV�DQG�GXUDWLRQ�

RI� OLFHQFHV��DQG�ZKHWKHU�WKH VFKHPH VKRXOG�EH�UHGXFHG�RU�H[SDQGHG EH\RQG�WKH�
FXUUHQW�GHVLJQDWHG�VWUHHWV�

x 5HVRXUFH�DQG�ILQDQFH�LPSOLFDWLRQV

���� 7R DVVLVW�LQ�RXU�UHYLHZ�WKH�FRXQFLO�ZLOO�

x 5HYLHZ�WKH�GDWD�DYDLODEOH DQG�FRQVLGHU�WKH�YLHZV�RI�RXU�HQIRUFHPHQW�RIILFHUV



��

x 8VH� TXDUWHUO\� IRUXP� JURXSV� ZKLFK LQFOXGH� EXVNHUV� DQG� VWUHHW� HQWHUWDLQHUV�� ORFDO�
EXVLQHVVHV� DQG� UHVLGHQWV� WR� JDWKHU� TXDOLWDWLYH� HYLGHQFH� RQ� KRZ� WKH� SROLF\� LV�
RSHUDWLQJ

x ,QYLWH�LQWHUHVWHG�VWDNHKROGHUV�WR�IHHG�EDFN�WR�XV�ZLWK�WKHLU�YLHZV�RQ�KRZ�HIIHFWLYH�WKH�
SROLF\�KDV�EHHQ��:H�ZLOO�IDFLOLWDWH�WKLV�SURFHVV�E\�XVLQJ�DQ RSHQ�VXUYH\�ZKLFK�ZLOO�
DVN�IRU�YLHZV�RQ�DVSHFWV�VXFK�DV�ZKHWKHU�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�DUH�PRUH�
FRPSOLDQW�DV�D�UHVXOW�RI�WKH�SROLF\��KRZ�ZHOO�WKH�FRPSODLQWV�SURFHVV�LV�ZRUNLQJ��DQG�
KRZ�WKH�SROLF\�KDV�DIIHFWHG�WKH�ORRN�DQG�IHHO�RI�WKH�&LW\¶V�SXEOLF�VSDFHV�

'LVSODFHPHQW RI�DGYHUVH�LPSDFWV

���� 7KH�FRXQFLO�LV DZDUH�WKDW�E\�FUHDWLQJ�D�OLFHQVLQJ�VFKHPH�LQ�GHVLJQDWHG�DUHDV�WKLV�PD\�
KDYH�WKH�XQLQWHQGHG�FRQVHTXHQFH�RI�GLVSODFLQJ�LVVXHV WR�RWKHU�QRQ�UHJXODWHG�DUHDV�RI�
WKH� &LW\�� 7KLV� ZLOO� EH� FORVHO\�PRQLWRUHG� DQG� NHSW� XQGHU� UHYLHZ�� DQG� WKH� FRXQFLO� ZLOO�
FRQVLGHU�H[SDQGLQJ�DQ\�UHJXODWLRQ�WR�DUHDV�RI�GLVSODFHPHQW�LI�UHTXLUHG�WR�SUHYHQW�DQ\�
QXLVDQFH�RU�ULVN�WR�VDIHW\���

���� (TXDOLWLHV�,PSOLFDWLRQV

���� 7KH�&RXQFLO�PXVW�KDYH�UHJDUG�WR�LWV�SXEOLF�VHFWRU�HTXDOLW\�GXW\�XQGHU�VHFWLRQ�����RI�WKH�
(TXDOLW\�$FW�������,Q�VXPPDU\�VHFWLRQ�����SURYLGHV�WKDW�D�3XEOLF�$XWKRULW\�PXVW��LQ�WKH�
H[HUFLVH�RI�LWV�IXQFWLRQV��KDYH�GXH�UHJDUG�WR�WKH�QHHG�WR�

�D�� HOLPLQDWH�GLVFULPLQDWLRQ�KDUDVVPHQW��YLFWLPLVDWLRQ�DQG�DQ\�RWKHU�FRQGXFW�WKDW�LV�
SURKLELWHG�E\�RU�XQGHU�WKLV�$FW�

�E�� DGYDQFH�HTXDOLW\�RI�RSSRUWXQLW\�EHWZHHQ�SHUVRQV�ZKR�VKDUH�D�UHOHYDQW�SURWHFWHG�
FKDUDFWHULVWLF�DQG�SHUVRQV�ZKR�GR�QRW�VKDUH�LW��DQG

�F�� IRVWHU� JRRG� UHODWLRQV� EHWZHHQ� SHUVRQV� ZKR� VKDUH� D� UHOHYDQW� SURWHFWHG�
FKDUDFWHULVWLFV�DQG�SHUVRQV�ZKR�GR�QRW�VKDUH�LW�

���� 6HFWLRQ���� ����RI�WKH�(TXDOLW\�$FW������GHILQHV�WKH�UHOHYDQW�SURWHFWHG�FKDUDFWHULVWLFV�
DV�DJH��GLVDELOLW\��JHQGHU�UHDVVLJQPHQW��PDUULDJH�DQG�FLYLO�SDUWQHUVKLS��SUHJQDQF\�DQG�
PDWHUQLW\��UDFH��UHOLJLRQ�RU�EHOLHI��VH[��DQG�VH[XDO�RULHQWDWLRQ�

���� $Q�(TXDOLWLHV�,PSDFW�$VVHVVPHQW�KDV�EHHQ�FRQGXFWHG�DQG�WKH�FRXQFLO�EHOLHYHV�WKDW�WKH�
EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�SURSRVDOV�� LQFOXGLQJ� WKH� OLFHQVLQJ� UHJLPH� GRHV QRW�
DGYHUVHO\�LPSDFW�RU�XQODZIXOO\�GLVFULPLQDWH�DJDLQVW�DQ\�SURWHFWHG�FKDUDFWHULVWLFV���

���� )LQDQFLDO�,PSOLFDWLRQV

���� 7KHUH�ZLOO�EH�VHW�XS�DQG�LPSOHPHQWDWLRQ�FRVWV�RI�DSSUR[LPDWHO\��������� WR� LQWURGXFH�
WKH� SROLF\�� ZKLFK� ZLOO� EH�PHW� IURP� H[LVWLQJ� UHVRXUFHV� ZLWKLQ� WKH� 3XEOLF� 3URWHFWLRQ� 	�
/LFHQVLQJ�%XGJHW�
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���� 7KH�FRXQFLO�FDQ�UHFRYHU�LWV�FRVWV��KRZHYHU�KDYLQJ�FRQVLGHUHG�DQG�EDODQFHG�WKH�QHHGV�
RI�RXU�FRPPXQLW\�ZLWK�ZDQWLQJ�WR�HQVXUH�ZH�FRQWLQXH�WR�HQFRXUDJH�EXVNLQJ�DQG�VWUHHW�
HQWHUWDLQPHQW�WDOHQW�KHUH��ZH�EHOLHYH�WKDW�WKH�FRVWV�WR�SHUIRUPHUV�WR�REWDLQ�D� OLFHQFH�
PXVW�EH�NHSW�ORZ� 7KH�FRXQFLO�LV�WKHUHIRUH�FKRRVLQJ�WR�DEVRUE�DOO�WKH�VHW�XS�DQG�RQJRLQJ�
FRVWV�RI�LPSOHPHQWLQJ�D�OLFHQVLQJ�VFKHPH�WKURXJK�H[LVWLQJ�EXGJHWV��DQG�RQO\�FKDUJH�D�
QRPLQDO�IHH�IRU�SHUIRUPHU�OLFHQFH�DSSOLFDWLRQV�

���� 7KH�LQWURGXFWLRQ�RI�WKH�IHH�ZLOO�UHVXOW�LQ�YHU\�PLQLPDO�LQFRPH�WR�WKH�FRXQFLO�DSSUR[LPDWHO\�
�����EDVHG�RQ����DSSOLFDWLRQV�SHU�\HDU��7KH�SURSRVHG�QRPLQDO�FKDUJHV�IRU�EXVNHUV�DQG�
VWUHHW�HQWHUWDLQHUV�DUH�VXPPDULVHG�EHORZ�

/LFHQFH�DSSOLFDWLRQ�IHH ���

5HQHZDO�DSSOLFDWLRQ�IHH ���

9DULDWLRQ�DSSOLFDWLRQ�IHH ���

���� &RPSODLQW�DQG�UHJXODWLRQ�FRVWV�ZLOO�EH�PHW�WKURXJK�WKH�GLVWULEXWLRQ�RI�H[LVWLQJ�UHVRXUFHV�
DQG� DV� VXFK� WKHUH� DUH� QR� DGGLWLRQDO� FRVWV� IRU� UHVRXUFH� UHTXLUHPHQWV� WR� WKH� FRXQFLO�
DULVLQJ�IURP�WKH�UHFRPPHQGDWLRQV�LQ�WKH�UHSRUW� :H�DUH�DOVR�ZRUNLQJ�FORVHO\�ZLWK�%,'V�
DQG� WKH�0HWURSROLWDQ�3ROLFH� WR� HQVXUH� WKDW� WKH\� DUH� DOVR� DZDUH� RI� DQG� SUHSDUHG� IRU�
UHVRXUFH�GHPDQGV�

���� 7KH�IHH¶V�DQG�FRVWV�UHTXLUHG�WR�LPSOHPHQW�WKH�SROLF\�ZLOO�EH�UHYLHZHG�IROORZLQJ RQH�IXOO�
FDOHQGDU�\HDU�RI�LPSOHPHQWDWLRQ�DQG�PD\�EH�VXEMHFW�WR�FKDQJH�

���� 5HVRXUFH�LPSOLFDWLRQV

���� $V� GHVFULEHG� DERYH� WKHUH� DUH� QR� DGGLWLRQDO� UHVRXUFH� FRVWV� DWWULEXWHG� WR� WKH�
LPSOHPHQWDWLRQ�RI�WKLV�SROLF\��UDWKHU�WKH�UHVRXUFHV�QHHGHG�WR�UHYLHZ�OLFHQFH�DSSOLFDWLRQV
DQG� PDQDJH� FRPSOLDQFH� ZLOO� EH� PHW� WKURXJK� WKH� SKDVHG� GLVWULEXWLRQ� RI� H[LVWLQJ�
UHVRXUFHV�DV�VHW�RXW�EHORZ�
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3KDVH��

3UHSDULQJ�%XVNHUV�DQG�
6WUHHW�(QWHUWDLQHUV�IRU�WKH�
&KDQJHV

)RU�D�WZR�ZHHN SHULRG�DKHDG�RI�WKH�SROLF\�LPSOHPHQWDWLRQ�
�LI�DSSURYHG����&LW\�,QVSHFWRUV�ZLOO�EH�GHGLFDWHG�DFURVV�WKH�
ERURXJK�� WR�HGXFDWH�DQG�VXSSRUW�EXVNHUV�XQGHUVWDQG�DQG�
SUHSDUH�IRU�WKH�FKDQJHV��ZLWK�D�SDUWLFXODU�IRFXV�RQ�WKH�63$�
DQG� /LFHQVLQJ DUHDV� �7UDIDOJDU� 6TXDUH�� 2[IRUG� 6WUHHW��
3LFFDGLOO\�&LUFXV��&KLQDWRZQ��/HLFHVWHU�6TXDUH�

3KDVH��

(PEHGGLQJ�WKH�FKDQJHV

)ROORZLQJ� SROLF\� LPSOHPHQWDWLRQ�� IRU� XS� WR� WZR� PRQWKV��

WKHUH�ZLOO� EH� ��&LW\� ,QVSHFWRUV� GHGLFDWHG� WR� WKH� 63$� DQG�
/LFHQVLQJ� DUHDV� IURP� �DP� WR� ��SP� WR� SUR�DFWLYHO\� KHOS�
VXSSRUW�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�XQGHUVWDQG�WKH�QHZ�
UXOHV� LQ� WKH� DUHDV�� DV� ZHOO� DV� FDUU\LQJ� RXW� SUR�DFWLYH�
FRPSOLDQFH�DQG�HQIRUFHPHQW�ZKHUH�QHFHVVDU\

3KDVH��

%XVLQHVV�DV�8VXDO�

2IILFHUV�DQWLFLSDWH�WKH�UHTXLUHPHQW�IRU�GHGLFDWHG�UHVRXUFHV�
ZLOO UHGXFH� DQG� LQVWHDG� &LW\� ,QVSHFWRUV� ZLOO� FDUU\� RXW�
FRPSOLDQFH� DQG� HQIRUFHPHQW� SUR�DFWLYHO\� DV� SDUW RI� WKHLU�
GDLO\� URXWLQH� RSHUDWLRQV�� DV� ZHOO� DV� UHVSRQGLQJ� WR DQ\
FRPSODLQWV�PDGH���

3KDVH��

6XSSRUWLQJ�WKH�SHDN�
VXPPHU�VHDVRQ

$FNQRZOHGJLQJ� WKDW�PDQ\�EXVNHUV�DQG�VWUHHW� HQWHUWDLQHUV�
DUH�WUDQVLHQW�DQG�PD\�RQO\�FRPH�WR�:HVWPLQVWHU�WR�SHUIRUP�
GXULQJ� WKH�SHDN�VXPPHU�VHDVRQ��IURP�0D\�DQG�XS� WR�WZR�
PRQWKV�WKHUH�ZLOO�EH���&LW\�,QVSHFWRUV�GHGLFDWHG�WR�WKH�63$�
DQG�/LFHQVLQJ�DUHDV�IURP��DP�± ��SP�WR�SUR�DFWLYHO\�KHOS�
VXSSRUW�EXVNHUV�DQG�VWUHHW�HQWHUWDLQHUV�XQGHUVWDQG�WKH�QHZ�
UXOHV� LQ� WKH� DUHDV�� DV� ZHOO� DV� FDUU\LQJ� RXW� SUR�DFWLYH�
FRPSOLDQFH�DQG�HQIRUFHPHQW�ZKHUH�QHFHVVDU\

���� /HJDO�LPSOLFDWLRQV

���� 3DUW�9�RI�WKH�/RQGRQ�/RFDO�$XWKRULWLHV�$FW�������³WKH������$FW´��LV�HQDEOLQJ�OHJLVODWLRQ�
WKDW� FDQ� SRWHQWLDOO\� EH� LPSOHPHQWHG� LQ� :HVWPLQVWHU� WR� UHJXODWH� EXVNLQJ�� HLWKHU� E\�
SURKLELWLQJ�EXVNLQJ�RU�OLFHQVLQJ�EXVNLQJ�

:KDW�EXVNLQJ�ZLOO�EH�UHJXODWHG"

���� %XVNLQJ� PHDQV� WKH� SURYLVLRQ� RI� HQWHUWDLQPHQW� LQ� D� VWUHHW� EXW� GRHV� QRW� LQFOXGH� WKH�
SURYLVLRQ�RI�HQWHUWDLQPHQW�

D� RI�D�FODVV�ZKLFK�IURP�WLPH�WR�WLPH�LV�E\�UHVROXWLRQ�H[FOXGHG�IURP�WKH�RSHUDWLRQ�RI�WKH�
�����$FW�

E� XQGHU�DQG�LQ�DFFRUGDQFH�ZLWK�D�SUHPLVHV�OLFHQFH�RU�D�WHPSRUDU\�HYHQW�QRWLFH�KDYLQJ�
HIIHFW�XQGHU�WKH�/LFHQVLQJ�$FW������DQG�ZKLFK�DXWKRULVHV�WKH�SHUIRUPDQFH�RI�PXVLF�
RU�GDQFLQJ�

ϭϰ 7KLV�SHULRG�ZLOO�EH�NHSW�XQGHU�UHYLHZ�DQG�H[WHQGHG�LI�QHFHVVDU\
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F� ZKLFK�LV�DXWKRULVHG�VSHFLILFDOO\�WR�WDNH�SODFH�LQ�D�VWUHHW�XQGHU�DQ\�RWKHU�HQDFWPHQW��
RU

G� FRQVLVWLQJ�RI�PXVLF�SHUIRUPHG�DV�DQ�LQFLGHQW�RI�D�UHOLJLRXV�PHHWLQJ��SURFHVVLRQ�RU�
VHUYLFH�

���� 6XEMHFW� WR� WKH� DERYH�� EXVNLQJ� DQG� VWUHHW� HQWHUWDLQPHQW� LV� D� IRUP� RI� HYROYLQJ�
SHUIRUPDQFH� DUW� FRQVLVWLQJ� RI� HQWHUWDLQPHQW� LQ� D� VWUHHW� RU� DUHDV� ZKHUH� WKH� SXEOLF�
FRPPRQO\�KDYH�DFFHVV��7KH�SKUDVH�µEXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW¶�VKRXOG�EH�JLYHQ�
LWV�RUGLQDU\�PHDQLQJ�DV�FRPPRQO\�DSSOLHG�LQ�HYHU\GD\�ODQJXDJH ZKLFK�FDQ�LQFOXGH��EXW�
LV�QRW� OLPLWHG�WR��SHUIRUPDQFHV�E\ PXVLFLDQV��PDJLFLDQV��FRPHGLDQV��DUWLVWV��GDQFHUV��
DFUREDWV�DQG�PLPH�DUWLVWV��

:KDW�LV�WKH�PHDQLQJ�RI�D�VWUHHW�IRU�WKH�SXUSRVHV�RI�WKH�EXVNLQJ�VFKHPH"

���� $�³VWUHHW´�LQFOXGHV�DQ\�VWUHHW�RU�ZD\�WR�ZKLFK�WKH�SXEOLF�FRPPRQO\�KDYH�DFFHVV��ZKHWKHU�
RU�QRW�DV�RI�ULJKW��DQ\�SODFH��QRW�EHLQJ�ZLWKLQ�SHUPDQHQWO\�HQFORVHG�SUHPLVHV��ZLWKLQ���
PHWUHV�RI�DQ\�VXFK�VWUHHW�RU�ZD\��WR�ZKLFK�WKH�SXEOLF�FRPPRQO\�KDYH�DFFHVV�DQG�DQ\�
DUHD�LQ�WKH�RSHQ�DLU�WR�ZKLFK�WKH�SXEOLF�FRPPRQO\�KDYH�DFFHVV��

$SSOLFDWLRQ�RI�3DUW�9

���� $ UHVROXWLRQ�WR�LPSOHPHQW�WKH�OHJLVODWLRQ�FDQ�RQO\�EH�SDVVHG�LI�WKHUH�LV�UHDVRQ�WR�EHOLHYH�
WKDW�WKHUH�KDV�EHHQ��LV�EHLQJ�RU�LV�OLNHO\�WR�EH�FDXVHG��DV�D�UHVXOW�RI�WKH�EXVNLQJ�

D� 8QGXH�LQWHUIHUHQFH�ZLWK�RU�LQFRQYHQLHQFH�WR�RU�ULVN�WR�VDIHW\�RI�SHUVRQV�XVLQJ�D VWUHHW�
LQ�WKDW�SDUW�RI�WKHLU�DUHD�RU�RWKHU�VWUHHWV�ZLWKLQ�WKH�YLFLQLW\�RI�WKDW�VWUHHW��RU

E� 1XLVDQFH�WR�WKH�RFFXSLHUV�RI�SURSHUW\�LQ�RU�LQ�WKH�YLFLQLW\�RI�D�VWUHHW�LQ�WKDW�SDUW�RI�
WKHLU�DUHD��

���� 7KH�&RXQFLO� VKDOO� FDXVH� WR�EH�SXEOLVKHG� LQ�D� ORFDO� QHZVSDSHU�FLUFXODWLQJ� LQ� WKH�&LW\�
QRWLFH�RI�WKH�SDVVLQJ�RI�WKH�UHVROXWLRQ�DQG�WKH�GDWH�ZKHQ�3DUW�9�ZLOO�DSSO\�WR�EXVNLQJ�LQ�
WKH�&LW\�DQG�DOVR�RI�WKH�JHQHUDO�HIIHFW�RI�WKH�SURYLVLRQV�RI�3DUW�9�FRPLQJ�LQWR�RSHUDWLRQ�
DV�IURP�WKDW�GD\��7KH�GDWH�ZKHQ�3DUW�9�LV�WR�DSSO\�PXVW�QRW�EH�HDUOLHU�WKDQ�WKH�H[SLUDWLRQ�
RI�WKUHH�PRQWKV�IURP�WKH�SXEOLFDWLRQ�RI�WKH�VDLG�QRWLFH�

7KH�GHVLJQDWLRQ�RI�OLFHQFH�VWUHHWV

���� 6HFWLRQ����RI�WKH������$FW�VWDWHV�WKDW��LI�WKH�&RXQFLO�FRQVLGHUV WKDW�EXVNLQJ�VKRXOG�EH�
OLFHQVHG�LQ�WKH�DUHD�LW�PD\ SDVV�DQ\�RI�WKH�IROORZLQJ�UHVROXWLRQV��

D� $�UHVROXWLRQ�GHVLJQDWLQJ�DQ\�VWUHHW�RU�SDUW�RI�D�VWUHHW�ZLWKLQ�WKH�&LW\�DV�D�OLFHQFH�
VWUHHW��D�GHVLJQDWLQJ�UHVROXWLRQ���RU

E� $�UHVROXWLRQ�SUHVFULELQJ� LQ� UHODWLRQ� WR�DQ\� OLFHQFH�VWUHHW�RU�DQ\�SDUW�RI�D� OLFHQFH�
VWUHHW�DQ\�KRXUV�GXULQJ�ZKLFK�EXVNLQJ�PD\�WDNH�SODFH�
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���� ,I�WKH�&RXQFLO�SDVVHV�D�UHVROXWLRQ�XQGHU�VHFWLRQ�����WKDW�UHVROXWLRQ�VKDOO�WDNH�HIIHFW�RQ�
WKH�GD\�VSHFLILHG�LQ�WKH�UHVROXWLRQ�ZKLFK�PXVW�QRW�EH�EHIRUH�WKH�H[SLUDWLRQ�RI�WKH�SHULRG�
RI�RQH�PRQWK�EHJLQQLQJ�ZLWK�WKH�GD\�RQ�ZKLFK�WKH�UHVROXWLRQ�LV�SDVVHG��

���� 7KH�&RXQFLO�PXVW�QRW�SDVV�D�UHVROXWLRQ�XQGHU�VHFWLRQ����XQOHVV�LW�KDV�SXEOLVKHG�QRWLFH�
RI�LWV�LQWHQWLRQ�WR�GR�VR�LQ�D�ORFDO�QHZVSDSHU�FLUFXODWLQJ�LQ�WKH�DUHD�DQG�KDYH�VHUYHG�D�
FRS\�RI�WKDW�QRWLFH�RQ�WKH�KLJKZD\�DXWKRULW\��WKH�0HWURSROLWDQ�3ROLFH�&RPPLVVLRQHU���DQG�
DQ\�ERG\�ZKLFK�DSSHDUV�WR�EH�UHSUHVHQWDWLYH�RI�SHUVRQV�FDUU\LQJ�RQ�EXVNLQJ�LQ�WKH�DUHD�
DIIHFWHG�E\� WKH�SURSRVHG� UHVROXWLRQ��7KH�QRWLFH�PXVW�VWDWH� WKDW� UHSUHVHQWDWLRQV�RU�D�
UHTXHVW�WR�KHDU�UHSUHVHQWDWLRQV�UHODWLQJ�WR�LW�PD\�EH�PDGH�LQ�ZULWLQJ�ZLWKLQ�VXFK�SHULRG��
QRW� OHVV� WKDQ����GD\V�DIWHU� WKH�SXEOLFDWLRQ�RI� WKH�QRWLFH��DV�PD\�EH�VSHFLILHG� LQ� WKH�
QRWLFH�

����� ,W�LV DGYLVHG�WKDW�WKH�&RXQFLO�VKRXOG�XVH�WKH�SURFHVV�DERYH�WR�VHHN�RSLQLRQV�RQ�ERWK�WKH�
LPSOHPHQWDWLRQ�RI�3DUW�9�RI�WKH�$FW�LWVHOI�DQG�DQ\�SURSRVDOV�WR�OLFHQVH�EXVNLQJ�SXUVXDQW�
WR�VHFWLRQ����RI�WKH������$FW��7KLV�ZLOO�WKHQ�JLYH�DOO�SHUVRQV�ZKR�PLJKW�EH�DIIHFWHG�E\�
WKH� SURSRVDOV� WKH� RSSRUWXQLW\� WR� FRPPHQW� RQ�ZKHWKHU� WKH� SURSRVHG� UHVWULFWLRQV� DUH�
DSSURSULDWH��SURSRUWLRQDWH�RU�QHHGHG�DW�DOO�

����� 7KH� &RXQFLO� PXVW� FRQVLGHU� DQ\� ZULWWHQ� UHSUHVHQWDWLRQV� UHODWLQJ� WR� WKH� SURSRVHG�
UHVROXWLRQ� ZKLFK� WKH\� KDYH� UHFHLYHG� LQ� WKH� VSHFLILHG� WLPH� DQG� PXVW� KHDU� RUDO�
UHSUHVHQWDWLRQV� LI� UHTXHVWHG� WR� GR� VR�� +DYLQJ� FRQVLGHUHG� WKH� UHSUHVHQWDWLRQV�� WKH�
&RXQFLO� PD\� LI� LW� WKLQNV� ILW�� SDVV� WKH� SURSRVHG� UHVROXWLRQ� ZLWK� DQ\� PRGLILFDWLRQV�
FRQVLGHUHG�WR�EH�DSSURSULDWH���

����� 7KH�&RXQFLO�PXVW�SXEOLVK�QRWLFH�RI�WKH�SDVVLQJ�RI�VXFK�D�UHVROXWLRQ�LQ�D�ORFDO�QHZVSDSHU�
FLUFXODWLQJ�LQ�WKH�DUHD RQ�WZR�FRQVHFXWLYH�ZHHNV��WKH�ILUVW�RI�ZKLFK�VKDOO�QRW�EH�ODWHU�WKDQ�
���GD\V�EHIRUH� WKH�GD\�VSHFLILHG� LQ� WKH� UHVROXWLRQ� IURP� WKH�FRPLQJ� LQWR� IRUFH�RI� WKH�
GHVLJQDWLRQ��

$SSOLFDWLRQ�SURFHVV

����� $Q�DSSOLFDQW�IRU�WKH�JUDQW�RI�D�OLFHQFH�VKDOO�SURYLGH�VXFK�LQIRUPDWLRQ�DV�WKH�FRXQFLO�PD\�
E\� UHJXODWLRQ� SUHVFULEH�� 5HJXODWLRQV� PD\�� LQWHU� DOLD�� SUHVFULEH� WKH� SURFHGXUH� IRU�
GHWHUPLQLQJ�DSSOLFDWLRQV��$Q�DSSOLFDQW�IRU�D�OLFHQFH�VKDOO�SD\�VXFK D IHH�GHWHUPLQHG�E\�
WKH�FRXQFLO�DV�PD\�EH�VXIILFLHQW WR�FRYHU�LQ�ZKROH�RU�LQ�SDUW�WKH�UHDVRQDEOH�DGPLQLVWUDWLYH�
RU�RWKHU�FRVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKHLU�IXQFWLRQV�XQGHU�3DUW�9�RI�WKH������$FW�

����� 7KH�FRXQFLO�PD\�UHIXVH�WR�JUDQW�D�OLFHQFH�RQ�DQ\�RI�WKH�IROORZLQJ�JURXQGV��

D� WKDW�WKH�DSSOLFDQW�FRXOG�EH�UHDVRQDEO\�UHJDUGHG�DV�QRW�EHLQJ�D�ILW�DQG�SURSHU�SHUVRQ�
WR�KROG�D�OLFHQFH�

E� WKDW� WKHUH� LV�QRW�HQRXJK�VSDFH� LQ� WKH�VWUHHW� LQ� UHVSHFW�RI�ZKLFK� WKH�DSSOLFDWLRQ� LV�
PDGH� IRU� EXVNLQJ� WR� WDNH� SODFH� ZLWKRXW� FDXVLQJ� XQGXH� LQWHUIHUHQFH� ZLWK�� RU�
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LQFRQYHQLHQFH�WR��RU�ULVN�WR�WKH�VDIHW\�RI�SHUVRQV�XVLQJ�WKH�VWUHHW��RU�RWKHU�VWUHHWV�
ZLWKLQ�WKH�YLFLQLW\�RI�WKH�VWUHHW�

F� WKDW�WKHUH�LV�D�OLNHOLKRRG�RI�QXLVDQFH�EHLQJ�FDXVHG�WR�WKH�RFFXSLHUV�RI�SUHPLVHV�LQ�RU�
LQ�WKH�YLFLQLW\�RI�WKH�VWUHHW�LQ�UHVSHFW�RI�ZKLFK�WKH�DSSOLFDWLRQ�LV�PDGH�

����� 7KH�FRXQFLO�VKDOO�UHIXVH�WR�JUDQW�D�OLFHQFH�LQ�UHVSHFW�RI�DQ�DSSOLFDWLRQ�ZKLFK�UHODWHV�WR�
DQ\�VWUHHW�RWKHU�WKDQ�D�OLFHQFH�VWUHHW�

����� 7KH�FRXQFLO�PD\�UHYRNH�D�OLFHQFH�RQ�DQ\�RI�WKH�IROORZLQJ�JURXQGV��

D� WKDW�WKHUH�KDV�EHHQ�D�EUHDFK�RI�WKH�FRQGLWLRQV�RI�WKH�OLFHQFH�
E� WKDW�XQGXH� LQWHUIHUHQFH�ZLWK�� RU� LQFRQYHQLHQFH� WR�� RU� ULVN� WR� WKH�VDIHW\�RI�SHUVRQV�

XVLQJ�WKH�VWUHHW��RU�RWKHU�VWUHHWV�ZLWKLQ�WKH�YLFLQLW\�RI�WKH�VWUHHW��KDV�EHHQ�FDXVHG�DV�
D�UHVXOW�RI�WKH�EXVNLQJ�

F� WKDW�QXLVDQFH�KDV�EHHQ�FDXVHG�DV�D�UHVXOW�RI�WKH�EXVNLQJ�WR�RFFXSLHUV�RI�SURSHUW\�LQ�
RU�LQ�WKH�YLFLQLW\�RI�WKH�VWUHHW�LQ�UHVSHFW�RI�ZKLFK�WKH�OLFHQFH�ZDV�JUDQWHG�

����� 7KH� FRXQFLO� PD\� PDNH� UHJXODWLRQV� SUHVFULELQJ� VWDQGDUG� FRQGLWLRQV� DSSOLFDEOH� WR� DOO�
OLFHQFHV��:KHUH�WKH�FRXQFLO�KDYH�PDGH�VXFK�UHJXODWLRQV��HYHU\�OLFHQFH�JUDQWHG�E\�WKH�
&RXQFLO�VKDOO�EH�GHHPHG�WR�KDYH�EHHQ�VR�JUDQWHG�VXEMHFW� WR�WKH�VWDQGDUG�FRQGLWLRQV�
H[FHSW�VR�IDU�DV�WKH\�DUH�H[SUHVVO\�H[FOXGHG�RU�DPHQGHG�LQ�DQ\�SDUWLFXODU�FDVH�

+XPDQ�5LJKWV�LPSOLFDWLRQV

����� 7KH� SRZHUV� QHHG� WR� EH� H[HUFLVHG� DSSURSULDWHO\� VR� DV� WR� SURYLGH� D� SURSRUWLRQDWH�
UHVSRQVH�WR�WKH�SUREOHPV�FDXVHG�E\�EXVNLQJ��,Q�GHFLGLQJ�ZKHWKHU�WR�SURKLELW�RU�OLFHQFH�
EXVNLQJ�LQ�DQ\�SDUW�RI�WKH�&LW\��WKH�&RXQFLO�LV�DGYLVHG�WR�KDYH�SDUWLFXODU�UHJDUG�WR WKH�
ULJKWV�RI�IUHHGRP�RI�H[SUHVVLRQ�DQG�IUHHGRP�RI�DVVHPEO\�VHW�RXW�LQ�DUWLFOHV����DQG����
RI� WKH� (XURSHDQ� &RQYHQWLRQ� RQ� +XPDQ� 5LJKWV� 7KH� +XPDQ� 5LJKWV� $FW� �����
LQFRUSRUDWHV� WKH� NH\� DUWLFOHV� RI� WKH� (XURSHDQ� &RQYHQWLRQ� RQ� +XPDQ� 5LJKWV� LQWR�
GRPHVWLF�ODZ��,W�LV�XQODZIXO�IRU�WKH�&RXQFLO�WR�FDUU\�RXW�LWV�IXQFWLRQV�LQ�D�ZD\�ZKLFK�LV�
LQFRPSDWLEOH�ZLWK�ULJKWV�VHW�RXW�LQ�WKH�(XURSHDQ�&RQYHQWLRQ�RI�+XPDQ�5LJKWV�

����� $UWLFOH��� VWDWHV�WKDW�HYHU\RQH�KDV�WKH�ULJKW�WR�IUHHGRP�RI�H[SUHVVLRQ��7KLV�ULJKW�VKDOO�
LQFOXGH�IUHHGRP�WR�KROG�RSLQLRQV�DQG�WR�UHFHLYH�DQG�LPSDUW�LQIRUPDWLRQ�DQG�LGHDV�ZLWKRXW�
LQWHUIHUHQFH�E\�SXEOLF�DXWKRULW\�DQG� UHJDUGOHVV�RI� IURQWLHUV� +RZHYHU�� WKH�H[HUFLVH�RI�
WKHVH� IUHHGRPV��VLQFH� LW� FDUULHV�ZLWK� LW�GXWLHV�DQG� UHVSRQVLELOLWLHV��PD\�EH�VXEMHFW� WR�
VXFK�IRUPDOLWLHV��FRQGLWLRQV��UHVWULFWLRQV�RU�SHQDOWLHV�DV�DUH�SUHVFULEHG�E\�ODZ�DQG�DUH�
QHFHVVDU\�LQ�D�GHPRFUDWLF�VRFLHW\��LQ�WKH�LQWHUHVWV�RI�QDWLRQDO�VHFXULW\��WHUULWRULDO�LQWHJULW\�
RU�SXEOLF�VDIHW\��IRU�WKH�SUHYHQWLRQ�RI�GLVRUGHU�RU�FULPH��IRU� WKH�SURWHFWLRQ�RI�KHDOWK�RU�
PRUDOV�� IRU� WKH� SURWHFWLRQ� RI� WKH� UHSXWDWLRQ� RU� ULJKWV� RI� RWKHUV�� IRU� SUHYHQWLQJ� WKH�
GLVFORVXUH�RI� LQIRUPDWLRQ� UHFHLYHG� LQ�FRQILGHQFH��RU� IRU�PDLQWDLQLQJ� WKH�DXWKRULW\�DQG�
LPSDUWLDOLW\�RI�WKH�MXGLFLDU\��
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����� $UWLFOH��� VWDWHV WKDW�HYHU\RQH�KDV�WKH�ULJKW� WR�IUHHGRP�RI�SHDFHIXO�DVVHPEO\�DQG�WR�
IUHHGRP�RI�DVVRFLDWLRQ�ZLWK�RWKHUV� 1R�UHVWULFWLRQV�VKDOO�EH�SODFHG�RQ�WKH�H[HUFLVH�RI�
WKHVH�ULJKWV�RWKHU�WKDQ�VXFK�DV�DUH�SUHVFULEHG�E\�ODZ�DQG�DUH�QHFHVVDU\�LQ�D�GHPRFUDWLF�
VRFLHW\�LQ�WKH�LQWHUHVWV�RI�QDWLRQDO�VHFXULW\�RU�SXEOLF�VDIHW\��IRU�WKH�SUHYHQWLRQ�RI�GLVRUGHU�
RU�FULPH�� IRU� WKH�SURWHFWLRQ�RI�KHDOWK�RU�PRUDOV�RU� IRU� WKH�SURWHFWLRQ�RI� WKH� ULJKWV�DQG�
IUHHGRPV�RI�RWKHUV��7KLV�DUWLFOH�VKDOO�QRW�SUHYHQW�WKH�LPSRVLWLRQ�RI�ODZIXO�UHVWULFWLRQV�RQ�
WKH�H[HUFLVH�RI� WKHVH�ULJKWV�E\�PHPEHUV�RI� WKH�DUPHG�IRUFHV��RI� WKH�SROLFH�RU�RI� WKH�
DGPLQLVWUDWLRQ�RI�WKH�6WDWH�

����� 7KHVH� ULJKWV�PXVW�EH�EDODQFHG�DJDLQVW� WKH�SURWHFWLRQ� RI� WKH� ULJKWV� DQG� IUHHGRPV�RI�
RWKHUV��LQFOXGLQJ�WKH�ULJKW�WKDW�HYHU\RQH�KDV XQGHU�$UWLFOH�� WR�UHVSHFW�IRU�WKHLU�SULYDWH�
DQG� IDPLO\� OLIH DQG� WKHLU� KRPH� ,Q� VRPH� FLUFXPVWDQFHV�� SXEOLF� DXWKRULWLHV�PXVW� WDNH�
SRVLWLYH�VWHSV�WR�SUHYHQW�LQWUXVLRQV�LQWR�D�SHUVRQ¶V�SULYDWH�OLIH�E\�RWKHU�SHRSOH��LQFOXGLQJ�
WKRVH�ZKR�HQJDJH�LQ�DQWL�VRFLDO�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW�

����� $UWLFOH����RI�WKH�FRQYHQWLRQ��SURKLELWLRQ�RI�GLVFULPLQDWLRQ��VWDWHV�WKDW�WKH�HQMR\PHQW�RI�
WKH� ULJKWV� DQG� IUHHGRPV� VHW� IRUWK� LQ� WKH� &RQYHQWLRQ� VKDOO� EH� VHFXUHG� ZLWKRXW�
GLVFULPLQDWLRQ�RQ�DQ\�JURXQG�VXFK�DV�VH[��UDFH��FRORXU��ODQJXDJH��UHOLJLRQ��SROLWLFDO�RU�
RWKHU�RSLQLRQ��QDWLRQDO�RU�VRFLDO�RULJLQ��DVVRFLDWLRQ�ZLWK�D�QDWLRQDO�PLQRULW\��SURSHUW\��
ELUWK��RU�RWKHU�VWDWXV�� �7KH�&RXQFLO�KDV�XQGHUWDNHQ�DQ�(TXDOLWLHV�,PSDFW�$VVHVVPHQW
�(,$� LQ� DFFRUGDQFH�ZLWK� LWV� 3XEOLF�6HFWRU�(TXDOLWLHV�'XW\� XQGHU� 6HFWLRQ� ���� RI� WKH�
(TXDOLW\�$FW������DQG�IRXQG�WKDW� WKHUH� LV�QRW�DQWLFLSDWHG�WR�EH�D�QHJDWLYH� LPSDFW�RQ�
SURWHFWHG�JURXSV�

����� &RQFHUQ�KDV�EHHQ�H[SUHVVHG DERXW�WKH�SRWHQWLDO�XVH�RI�WKH������$FW�WR�LQWHUIHUH�ZLWK�
OHJLWLPDWH�DQG�UHDVRQDEOH�DFWLYLW\�VXFK�DV�SHDFHIXO�SURWHVWV�DQG�EXVNLQJ� 7KH�SURSRVDOV�
LQ� WKLV� UHSRUW�DUH� LQWHQGHG� WR� VXSSRUW� UHVSRQVLEOH�EXVNLQJ�DQG� WR�EH�D�SURSRUWLRQDWH�
UHVSRQVH� WR� WKH� LUUHVSRQVLEOH� DQG� DQWL�VRFLDO� EXVNLQJ� WKDW� KDV� EHHQ� LGHQWLILHG� IURP�
FRPSODLQWV�VXEPLWWHG�E\�UHVLGHQWV�DQG�EXVLQHVVHV�LQ�WKH�LGHQWLILHG�DUHDV��

����� $V�LQGLFDWHG�DERYH��D�EDODQFH�PXVW�EH�VWUXFN�EHWZHHQ�WKH�ULJKWV�RI�LQGLYLGXDOV ZKR�ZLVK�
WR�HQJDJH�LQ�EXVNLQJ�DQG�VWUHHW�HQWHUWDLQPHQW DQG�WKH�LQWHUHVWV�RI�WKH� ORFDO�UHVLGHQWLDO�
DQG�EXVLQHVV�FRPPXQLW\��(YHQ� LI� VLJQLILFDQW�PHPEHUV�RI� WKH�SXEOLF�DUH�HQMR\LQJ� WKH�
EXVNLQJ�HQWHUWDLQPHQW��WKH�³ULJKW´�RI�WKH�SXEOLF�WR�HQMR\�WKDW�EXVNLQJ�PXVW�EH�EDODQFHG�
DJDLQVW�WKH�GHWULPHQWDO�HIIHFW�WKDW�LW�PLJKW�EH�FDXVLQJ�LI�LW�LV�WRR�ORXG�RU�LQWHQVH�RU�WRR�
SHUVLVWHQW�HWF��:KDW�PLJKW�EH�DFFHSWDEOH�LQ�RQH�SXEOLF�SODFH�PLJKW�QRW�EH�DFFHSWDEOH�LQ�
D�SXEOLF�SODFH�ZLWKLQ�D�KLJKO\�UHVLGHQWLDO�DUHD�RU�HYHQ�DQ�DUHD�ZLWK�PDQ\�FRPPHUFLDO�
RSHUDWRUV�LI�WKH�EXVNLQJ�XQUHDVRQDEO\�LQWHUIHUHV�ZLWK�WKHLU�DELOLW\�WR�ZRUN��

$SSHDOV�DQG�&KDOOHQJH

����� $Q\�RI�WKH�IROORZLQJ�SHUVRQV��WKDW�LV�WR�VD\�

D� $Q�DSSOLFDQW�IRU�WKH�JUDQW�RI�D�OLFHQFH�ZKRVH�DSSOLFDWLRQ�LV�UHIXVHG�
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E� $�OLFHQFH�KROGHU�ZKR�LV�DJJULHYHG�E\�DQ\�WHUP��FRQGLWLRQ�RU�UHVWULFWLRQ�RQ�RU�VXEMHFW�
WR�ZKLFK�WKH�OLFHQFH�LV�KHOG��RU

F� $�OLFHQFH�KROGHU�ZKRVH�OLFHQFH�KDV�EHHQ�UHIXVHG

PD\�DW�DQ\�WLPH�EHIRUH�WKH�H[SLUDWLRQ�RI�D�SHULRG�RI����GD\V�DSSHDO�WR�WKH�PDJLVWUDWHV¶�
FRXUW�DFWLQJ�IRU�WKH�DUH�LQ�ZKLFK�WKH�OLFHQFH�VWUHHW�LV�VLWXDWHG��$Q�DSSHDO�E\�HLWKHU�SDUW\�
DJDLQVW�WKH�GHFLVLRQ�RI�WKH�PDJLVWUDWHV¶�FRXUW�PD\�EH�PDGH�WR�WKH�&URZQ�&RXUW���

����� 7KHUH�LV�QR�PHDQV�ZLWKLQ�WKH�OHJLVODWLRQ�WR�FKDOOHQJH�HLWKHU�WKH�LPSOHPHQWDWLRQ�RI�3DUW�
9� RU� WKH� GHVLJQDWLRQ� RI� OLFHQFH� VWUHHWV� $Q\� SHUVRQ� ZKR� LV� DJJULHYHG� E\� WKH�
LPSOHPHQWDWLRQ� RI� WKH OHJLVODWLRQ� RU� WKH� OLFHQVLQJ� VFKHPH� LWVHOI� FDQ� SRWHQWLDOO\� VHHN�
SHUPLVVLRQ�WR�DSSHDO�WR�WKH�$GPLQLVWUDWLYH�&RXUW�E\�ZD\�RI�-XGLFLDO�5HYLHZ�SURFHHGLQJV��
7KH�JURXQGV� IRU� VXFK�D� UHYLHZ�ZRXOG� W\SLFDOO\�KDYH� WR�EH�EDVHG�RQ LOOHJDOLW\ DQG�RU
LUUDWLRQDOLW\�DQG�RU SURFHGXUDO�LPSURSULHW\���

(QIRUFHPHQW

����� $Q\�SHUVRQ�ZKR�

D� EXVNV�LQ�DQ\�VWUHHW�WR�ZKLFK�3DUW�9�RI�WKH������$FW�DSSOLHV�ZLWKRXW�WKH�DXWKRULW\�RI�D�
OLFHQFH��RU

E� LV� FRQFHUQHG� ZLWK� WKH� RUJDQLVDWLRQ� RU� PDQDJHPHQW� RI� EXVNLQJ� ZKLFK� LV� QRW�
DXWKRULVHG�E\�D�OLFHQFH��RU

F� FRQWUDYHQHV�DQ\�FRQGLWLRQ�RI�KLV�RU�KHU�OLFHQFH��RU
G� LQ�FRQQHFWLRQ�ZLWK�KLV�RU�KHU�DSSOLFDWLRQ�IRU�D�OLFHQFH�PDNHV�D�VWDWHPHQW�ZKLFK�KH�RU�

VKH�NQRZV�WR�EH�IDOVH�LQ�D�PDWHULDO�SDUWLFXODU�

VKDOO�EH�JXLOW\�RI�DQ�RIIHQFH�DQG� VKDOO�EH� OLDEOH�RQ�VXPPDU\�FRQYLFWLRQ� WR�D� ILQH�QRW�
H[FHHGLQJ�OHYHO���RQ�WKH�VWDQGDUG�VFDOH��FXUUHQWO\��������

����� $Q�DXWKRULVHG�RIILFHU�RU�D�FRQVWDEOH�ZKR�KDV�UHDVRQDEOH�FDXVH�WR�EHOLHYH�WKDW�EXVNLQJ�
LV�WDNLQJ�SODFH�RU�LV�DERXW�WR�WDNH�SODFH�ZLWKRXW�D OLFHQFH�RU�LQ�EUHDFK�RI�WKH�WHUPV�DQG�
FRQGLWLRQV�RI�D�OLFHQFH�RU�LQ�D�VWUHHW�ZKLFK�LV�QRW�D�OLFHQFH�VWUHHW�WR�ZKLFK�3DUW�9�RI�WKH�
�����$FW�DSSOLHV�PD\�UHTXLUH�WKDW�EXVNLQJ�HLWKHU�FHDVH�RU�QRW�WDNH�SODFH��,I�WKH�EXVNLQJ�
FRQWLQXHV�RU�WDNHV�SODFH�GHVSLWH�WKH UHTXLUHPHQW�IRU�WKH�EXVNLQJ�WR�HLWKHU�FHDVH�RU�QRW�
WDNH�SODFH��WKH�DXWKRULVHG�RIILFHU�RU�FRQVWDEOH�PD\�VHL]H�DQG�UHPRYH�DQ\�DSSDUDWXV�RU�
HTXLSPHQW�XVHG�LQ�FRQQHFWLRQ�ZLWK�WKH�EXVNLQJ�ZKLFK�PD\�EH�UHTXLUHG�WR�EH�XVHG�LQ�
HYLGHQFH�LQ�UHVSHFW�RI�DQ�RIIHQFH�XQGHU�VHFWLRQ�����(QIRUFHPHQW�XQGHU�3DUW�9��RI�WKH�
�����$FW�

���� $SSHQGLFHV

$SSHQGL[�$ 'UDIW�3ROLF\�LQFRUSRUDWLQJ��

x 'UDIW�&RGH�RI�&RQGXFW
x 3ODQV�RI�WKH�GHVLJQDWHG�DUHDV�ZKHUH�EXVNLQJ�ZLOO�EH�OLFHQVHG�



��

x 'UDIW�UHJXODWLRQV�SUHVFULELQJ�VWDQGDUG�FRQGLWLRQV
x 'UDIW�UHJXODWLRQV�SUHVFULELQJ�DSSOLFDWLRQ�SURFHVV

$SSHQGL[�% &RPSODLQWV DQG�,PSDFW 6XPPDU\
$SSHQGL[�& (QJDJHPHQW�6XPPDU\


